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MEMORANDUM

DATE: July 20, 2015

TO: Board of County Commissioners

FROM: Carole Jaramillo, Finance Division Director F‘Q
VIA: Katherine Miller, County Manager \?Uf

ITEM AND ISSUE: BCC Meeting August 11, 2015

Resolution No. 2015- , A Resolution Requesting a Budget Increase to the Capital Outlay
GRT Fund (313) to Budget Funds to Improve the La Cienega Community Center Park in the
Amount of $§20,500. (Finance/Carole Jaramillo)

SUMMARY:
Public Works is requesting to budget funds from the Capital Outlay GRT Fund (313) to make
improvements to the La Cienega Park in the amount of $20,500.

BACKGROUND:

The Public Works Department is making improvements to the outdoor space at the La Cienega
Community Center to include a playground area. The improvements will include a fenced in
playground area with mulch and a bench as well as playground equipment. District 3 Capital funds
have been allocated in the amount of $20,000. This request will complete the funding necessary to
complete the playground.

ACTION REQUESTED:
Staff requests approval of a resolution for a budget increase to the Capital Outlay GRT Fund (313)
to fund improvements to the La Cienega Playground in the amount of $20,500.

102 Grant Avenue - P.O. Box 276 - Santa Fe, New Mexico 87504-0276 - 505-986-6200 - FAX:
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Henry Roybal
Commissioner, District 1

Miguel M. Chavez
Commissioner, District 2

Robert A. Anaya

Kathy Holian
Commissioner, District 4

Liz Stefanics
Commissioner, District 5

Katherine Miller

Commissioner, District 3 County Manager
Date; July 29, 2015
0o Santa Fe County Board of County Commissioners
FROM: Carole Jaramillo, Finance Director U‘Q
VIA: Penny Ellis-Green, Growth Management Director
Katherine Miller, County Manager K
RE: Resolution No. 2015-__ , A Resolution Requesting a Budget Increase to the

Economic Development Fund (224) For the Local Economic Development
Act (LEDA) Funds Received From the State of New Mexico Economic
Development Department For the Santa Fe Brewing Company LEDA
Project/ $250,000.00 (Finance/ Carole Jaramillo)

Summarv

The purpose of this Resolution is to request an increase to the Economic Development Fund
(224) in the amount of $250,000 for funds received from the State of New Mexico Economic
Development Fund for the Santa Fe Brewing Company LEDA expansion.

Background

The State of New Mexico awarded the Santa Fe Brewing Company $250,000 for the expansion
of the brewing facility and the development of a new wastewater treatment process. Santa Fe
County adopted Ordinance 2015-1, approving the $250,000 from the State Economic
Development Department, as well as approving the waiving of development permit fees.
Additionally, the Project Participation Agreement, Security Agreement, and Inter-Governmental
Agreement have all been signed. The Santa Fe Brewing Company is awaiting a Purchase Order
from the County so that it may begin work.

Action Requested

Growth Management Departiment, Economic Development Division, requests approval to
increase the Economic Development Fund (224) by $250,000 for the Santa Fe Brewing
Company LEDA project.
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THE BOARD OF COUNTY COMMISSIONERS
OF SANTA FE COUNTY

ORDINANCE NO. 2015~ —

THE SANTA FE BREWING COMPANY
LOCAL ECONOMIC DEVELOPMENT ACT (LEDA) PROJECT ORDINANCE

IT IS HEREBY ORDAINED by the Board of County Comunissioners of Santa Fe
County 2s follows:

L. SHORT TITLE. This Ordinance shall be cited as the "Santa Fe Brewing
Company LEDA Ordinance™ and shall be referred 10 herein as “the Ordinance” or “this
Ordinance.”

2. AUTHORITY. This Ordinance is enacted purstant 1o N.M. Const., art. IX,
Section 14(D), LEDA, and the Santa Fe County Economic Development Ordinance, Ordinzrn.ce
No. 2014-7.

3 DEFINITIONS.

a. “Board” means the Board of County Comunissioners of the County.

b. “County” means Santa Fe County.

. “EDD” means the New Mexico Economic Development Department.

d. “LEDA" means the Locel Economic Development Act, NMSA 1978,
Chapter 3, Article 10.

e. “Project” means the expansion of SFBC’s beer manufacturing capacity

and related storage, warehousing, and distributing capacity through the construction of buildings
and infrastructure at the Property, including an on-site wastewater treztment system for SFBC's
wastewater.

f. “Property” means the real property located at 35 Fire Place, Santa Fe, NM
§7508.
g. “SFBC” means Sama Fe Brewing Company, a New Mexico corporation.
4, FINDINGS.
a, SFBC has submitted an application for economic assistance pursuanrt o

Section V(C) of the Santa Fe County Economic Development Ordinarice, Ordinance No. 2014-7.

b. The Board has reviewed the application and hereby determines that the
Project wasrants the economic assistance set forth in this Ordinance 2nd the attached Project
Participation Agreement based upon the following, among other, factors:
i SFBC is a qualifying enity under LEDA, in that it is “an industry
{or the manufaciuring, processing or assembling of 2gricultural or manufactured products”
(NMSA 1978, § 3-10-3()(1));

ii. SEFBC is an expanding business;

Page 1 of 4
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ii1. SFBC has agreed to make a substantive contribution to the County
economy in the form of 64 new jobs by January 1, 2020;

iv. The economic benefits of SFBC’s expansion, including the 64 new
jobs, represent adequate return on the public investment of $250,000 plus the value of the waived
application and development review fees;

v. The economic assistance to be provided under this Ordinance and
Project Participation Agreement is permissible under LEDA, in that it represents direct or
indirect assistance for infrastructure and buildings for the Project; and

vi. Except for the waiver of application and development review fees,
the economic assistance for the Project will be provided by a LEDA grant to the County from
EDD.

5. APPROVAL OF PROJECT AND PROJECT PARTICIPATION
AGREEMENT., Subject to the contingencies set forth in Section 7 of this Ordinance, the Board
hereby approves of the Project and the Project Participation Agreement attached hereto as
Exhibit A; provided, however, the County Manager is authorized to negotiate and agree to on
behalf of the County non-substantive changes to the Project Participation Agreement.

6. ECONOMIC ASSISTANCE TO BE PROVIDED. Subject to the provisions of
this Ordinance and the Project Participation Agreement, the County shall provide the following
economic assistance to SFBC for the Project:

a. $250,000, via a LEDA grant from EDD to the County, to plan, design, and
construct an on-site wastewater treatment system for SFBC’s wastewater; and

b. for development applications necessary for the Project submitted after the
effective date of the Project Participation Agreement but before the termination of the Project

* Participation Agreement, the County shall waive all otherwise applicable application and

development review fees due under the Land Development Code or Sustainable Land
Development Code and Ordinance No. 2008-12 and any future ordinance establishing
application or development review fees under the Land Development Code or Sustainable Land
Development Code. Notwithstanding anything in the Land Development Code, Ordinance No.
2008-12, the Sustainable Land Development Code, or other ordinance to the contrary, the Land
Use Administrator is hereby authorized to waive such application and development review fees
in accordance with this Ordinance #8d the Project Participation Agreement. For the avoidance of
doubt, the application and development review fees authorized to be waived hereunder do not
include impact fees.

7. CONTINGENCIES. The economic assistance to be provided under this
Ordinance and the Project Participation Agreement are contingent upon the following:

a. EDD’s appraval of the County's application for a $250,000 LEDA grant
for the Project;

b. EDD and the County entering into an Intergovernmental Agreement,
pursuant 1o which EDD grants $250,000 to the County for the Project;

c. SFBC receiving final development plan approval for the Project; and
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d. The City of Santa Fe and County entering into 2n agreemient pursuant to
which the City agrees to allow the County to discharge SFBC’s wastewater into the City’s
wastewater collection and treatment system.

These contingencies must be met by December 31, 2015, or the County’s approval of the Projest
and Project Participation Agreement is void.
8. DELEGATION OF AUTHORITY TO THE COUNTY MANAGER. The
Boerd hereby delegates to the County Manager the authority to:
a. sign on behalf of the County all applications and other documents required
to be submitted to EDD for purposes of applying for a LEDA grant for the Project;

b. execute on behalf of the County an Intergovernmental Agreement between
the County and EDD pursuant to which EDD grants $250,000 to the County for the Project; and

c. exzcute on behalf of the County the Projeci Participation Agreement
attached hereto as Exhibit A; provided, however, the County Manager is authorized to negotiate
and agree to non-substantive changes to the Project Participation Agreement.

9. PROJECT REVENUE FUND. The County Manager shall cause 1o be
established the SFBC LEDA Grant Fund, in which all revenue and expenditures associated with
the Project shail be accounted. Any unexpended balance remaining in the SFBC LEDA Grant
Fund as of the date set forth in the Intergovernmental Agreement between the County znd EDD

shall revert to EDD.
10. SEVERABILITY. If a provision of this Ordinance or its application to any
person or circumstance is held invalid, the invalidity does not affect other provisions or

applications of the Ordinance that can be given effect without the invalid provision or
application, and to this end the provisions of this Ordinance are severable.

11. NO EFFECT ON DEVELOPMENT APPLICATIONS. The adoption of this
Ordinance does not obligate the Boerd, any County committee, or County staff to approve zny
application for or issue any development approval or development permit under the Land
Development Code or Sustainable Land Development Code. Each such application shall be
evaluated on its merits without regard 1o this Ordinance.

12. EFFECTIVE DATE. This Ordinarce shall become effective thirty (30) days
after it is recorded in the Office of the County Clerk.

THE BOARD OF COUNTY COMMISSIONERS

OF SANTA FE COUNTY e “
5 0%
H . Wl
By:__Zh. z 9 T
* Robert A ARaya, Chair g ‘e
TEST: X &

Geraldine Salazar
County Clerk
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LEDA PROJECT PARTICIPATION
AGREEMENT FOR SANTA FE BREWING
COMPANY PROJECT

This Project Participation Agreement (“Agreement” or “PPA”) is entered into by and between
Santa Fe County, New Mexico (“the County”) and Santa Fe Brewing Company, a New Mexico
corporation (“the Project Party” or “SFBC”), as of the date it is signed by both parties.

L. Recitals.

A, Capitalized terms not otherwise defined herein shall have the meaning ascribed to
them in the Santa Fe Brewing Company LEDA Ordinance.

B. Pursuant to LEDA, the County adopted the Santa Fe County Economic
Development Ordinance, Ordinance No. 2014-7, authorizing the County to consider apphcatxons
for economic assistance.

C. The Project Party has submitted an application to the County for economic
assistance under the Santa Fe County Economic Development Ordinance. In the application, the
Project Party has proposed that:

* The County grant $250,000 to the Project Party to plan, design, and construct an on-
site wastewater treatrnent system to treat ail the Project Party’s wastewater at the
Property.

o The County waive all otherwise applicable applicafion and development review fees
for development applications necessary for the expansion of the Project Party’s
manufacturing and related storing, warehousing and distributing facilities.

D. The County has adopted the Santa Fe Brewing Company. LEDA Ordinance,
finding, among other things, that the Project Party is a qualifying entlty as deﬁned in Section 5-
10-3(T)(1) NMSA 1978 and approving this Agreement. oo

2. Economic Assistance to be Provided.

A The County shall provide $250,000 to the Project Party ‘to plan, design, and
construct an on-site wastewater treatment system to treat all the Project Party’s wastewater at the
Property. This funding shall come from, and is contingent upon the County s receipt of, a
$250,000 LEDA Grant from EDD.

B. For development applications necessary for the expa.u'sion df_ the Project Party’s
manufacturing and related storing, warehousing, and distributing facilities and related
infrastructure submitted after the effective date of this Agreement but before the termination of
this Agreement, the Couaty shall waive all otherwise applicable application and development
review fees due under the Land Development Code or Sustainable Land Development Code and
Ordinance No. 2008-12 and any future ordinance establishing application or development review
fees under the Land Development Code or Sustainable Land Development Code. For the
avoidance of doubt, the application and development review fees authenzed to be waived
hereunder do not include imipact fees. .

3. Substantive Contribution of the Project Party, Per the Economlc Impact statement in

Attachment 1 and in accordance with NMSA 1978, § 5-10-10(B), the Project Party agrees to
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provide the following substantive contribution in exchange for the economic development
assistance set forth in Paragraph 2: SFBC shall have on its payroll a total of 105 employees
employed within Santa Fe County by January 1, 2020, as documented by its biannual reports to
the County as well as required filings with the New Mexico Department of Workforce Solutions.
This represents an increase of 64 jobs above its payroll as of January 5, 2015,

4. General Terms and Conditions. The economic assistance to be provided under this
Agreement is expressly conditioned upon the following general terms and conditions:

a The County Utility Department Director must approve of the design documents
for the on-site wastewater treatment system in writing, in advance of construction.

b, The Project Party shall keep the County Utility Department Director fully -
informed as to the progress of the planning, designing, and construction of the on-site wastewater
treatment system to treat all the Project Party’s wastewater at the Property and shall permit the
County Utility Department Director and other County representatives to inspect all work at
reasonable times, provided the County provides the Project Party with at least twenty-four hours
advance notice of its intention to do so. The Project Party shall provide the County witha
construction schedule for the on-site wastewater treatment system and shall update that
construction schedule at least weekly to ensure meaningful inspections can be scheduled.

c. Within fifteen days of the on-site wastewater treatment system being fully
installed and operational, the Project Party shall permit the County Utility Department Director
or designee to conduct a final inspection. The County Utility Department Director shall accept
the infrastructure if all design parameters have been met and the infrastructure has been installed
in a workmanlike manner.

d. The on-site wastewater treatment system shall be the property of the Project
Party. In no event shall the County be liable to the Project Party or its guests for any damage
resulting from design or other defects in the construction or installation of the infrastructure.

e. Maintenance and operation of the on-site wastewater treatment system shall be
the Project Party’s sole responsibility.

£ All conditions set forth in the Intergovernmental Agreement between the County
and the EDD concerning the LEDA grant for the Project must be complied with. Without
limiting the generality of the foregoing, all expenses for which the Project Party seeks
reimbursement under this Agreement must be capital expenditures for the plan, design, and
construction of the on-site wastewater system that are properly reimbursable under the
Intergovernmental Agreement and appropriation providing funds for the LEDA grant from EDD
to the County.

g Expenditures for which SFBC seeks reimbursement under this Agreement must
be made by the earlier of the date set forth in the Intergovernmental Agreement between the
County and EDD or the end of the expenditure period set forth in law for the appropriation
providing funds for the LEDA grant from EDD to the County.

h, The Project Party must obtain any necessary permits and other approvals from the
New Mexico Department of Environment and City of Santa Fe concerning the on-site
wastewater treatment system.
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3. Events of Default: Recovery of Proportionate Share of Economic Development
Assistance. :

a. The following are Events of Default (i) entitling the County to terminate this
Agreement; (ii) causing the amounts set forth in subparagraph b of this Section 5 to be
immediately due and payable upon demand; and (iii) entitling the County to execute its rights
under the Security Agreement:

i. The failure of SFBC to create 64 new jobs by January 1, 2020;
ii. The failure of SFBC to pay when due all local, state, and federal taxes,
including property taxes;
iii. The failure of SFBC to continually maintain a County business license;
iv. Breach of any covenant or agreement or warranty by SFBC to the County,

whether such covenant, agreement, or warranty is set forth in this Agreement or the Security
Agreement;

V. Any attempt by SFBC to sell, transfer, or otherwise encumber its
Accounts, as defined in the Security Agreement, without first obtaining written consent of the
County and EDD,

vi. Abandonment of the Property by SFBC;
Vii. The filing, execution or occurrence of:

a) A petition in bankruptcy by or against SFBC which remains
undismissed or unstayed for sixty (60) calendar days;

b) A petition or answer seeking a reorganization, composition,
readjustment, liquidation, dissolution or other relief of the same or different kind under any
provision of the federal Bankruptcy Code, 11 U.S.C., which remains undismissed or unstayed for
sixty (60) calendar days;

c) Adjudication of SFBC as a bankrupt or insolvent, or insolvency in
the bankruptcy equity sense which remains undischarged or unstayed for sixty (60) calendar
days;

d) An assignment by SFBC for the benefit of creditors, whether by
trust, mortgage or otherwise;

e) A petition or other proceeding by or against SFBC for the
appointment of a trustee, receiver, guardian, conservator or liquidator with respect to all or
substantially all of SFBC's property which remains undischarged or unstayed for sixty (60)
calendar days; or

f) SFBC's dissolution or liquidation, or the taking of possession of
SFBC's property by any governmental authority in connection with dissolution or liquidation; or

viii, A reasonable determination by the County that the collateral in the
Security Agreement is inadequate or in danger of being impaired or threatened from any cause
whatsoever.
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b. Should an Event of Default occur and should SFBC have not fully met its
substantive contribution under Paragraph 3 of this Agreement as of the date of the Event of
Defauit, the following amounts shall be immediately due and payable from SFBC to the County
upon demand:

i. a proportionate share of the economic assistance provided through the date
of the Event of Default, calculated as follows: the amount due shall equal (i) the amount of
economic assistance provided through the date of the Event of Default multiplied by (ii) the
recovery percentage, where the recovery percentage is equal to 1 minus the quotient derived by
dividing the number of new jobs actually created as of the date of the Event of Default or 64,
whichever is less, by 64. By way of example, if $250,000 of economic assistance bad been
provided to SFBC as of the date of the Event of Default and SFBC had created 50 new jobs as of
the date of the Event of Default, the amount immediately due and payable from SFBC to the
County would be $54,687.50; that is, $250,000 x (1-(50/64));

i, interest on the amount due under Section 5(b)(i) from the date of the Event
of Default through the date of payment by SFBC at the prime rate on the date of the Event of
Default as published by the Wall Street Journal; and

ili. any and all costs and fees incurred by the County in enforcing this Agreement
or the Security Agreement or collecting amounts due from Santa Fe Brewing under this
Agreement or the Security Agreement, including reasonable attorney’s fees.

6. Security Provided by SFBC. Contemporaneously with its execution of this Agreement,
SFBC shall execute and deliver to the County a Security Agreement in substantially the form as
the Security Agreement attached hereto as Attachment 2.

7. Requests for Reimbursement. This section governs SFBC’s requests for reimbursement
from the LEDA Grant for expenditures to plan, design, and construct an on-site wastewater
" treatment system to treat all the Project Party’s wastewater at the Property (“Reimbursable
Expenditures™).

a. SFBC shall submit Requests for Reimbursement io the County’s Economic
Development Manager.

b. SFBC may seek reimbursement of Reimbursable Expenditures no more
frequently than once per month.

c. SFBC may only seek reimbursement of Reimbursable Expenditures that it has
already paid, as evidenced by cashed checks or other proof of payment satisfactory to the
County.

d. All requests for reimbursement must be made on forms provided by the County,
be submitted in accordance with procedures developed by the County, and be supported by such
documentation as the County may reasonably require.

e. Submission of a request for reimbursement constitutes SFBC's express
representation and warranty that all conditions precedent to its reimbursement have been met and
that there exists no Event of Default, as defined in Section 5 of this Agreement.

f The County shall complete the requisite review of each request for reimbursement
within fifieen days of receipt of each request. When additional documentation is necessary to
support the request for reimbursement, the County shall notify SFBC of the need in writing
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one instrument. This Agreement is governed by and is to be construed in accordance with the
substantive laws of the State of New Mexico, without giving effect to its choice-of-law
principles.

12. No Commitment of County Funds. Project Party acknowledges and agrees that the
LEDA grant from EDD to the County is the sole and exclusive source of reimbursement for
expenditures it occurs to plan, design, or construct the on-site wastewater treatment system to
treat all the Project Party’s wastewater at the Property. In no event shall the County be obligated
to reimburse the Project Party unless it receives LEDA grant funds from EDD with which to do
50.

13.  Merger and Integration Clause. This Agreement contains the entire agreement of the
parties with respect to the subject matter hereof. This Agreement supersedes any prior
agreements, understandings, or negotiations, whether written or oral.

14,  Written Amendments Required. This Agreement may only be amended in writing, which
written amendment must be duly executed by all parties.

15,  Representations and Warranties of SFBC. SFBC hereby represents and warrants as

follows:
a. SFBC is a New Mexico corporation, duly organized and in good standing;

b. The person signing this Agreement has the authority to bind SFBC to the terms
hereof;

c. This Agreement and the actions contemplated hereunder do not conflict with
SFBC's Articles of Incorporation, Bylaws, any agreement to which SFBC is a party, any law or
regulation applicable to SFBC, or any court order to which SFBC is bound; and

d. Once duly executed by all parties, this Agreement shall be valid and enforceable
against SFBC acgording to its terms.

16.  Termination Clauses Related to Intersovernmental Apreement and LEDA Grant,

a. The terms of this Agreement are contingent upon sufficient appropriations and
authorization being made by the Legislature of New Mexico for the performance of this
Agreement. If sufficient appropriations and authorization are not made by the Legislature, the
County may immediately terminate this Agreement by giving the Project Party written notice of
such termination. The County’s decision as to whether sufficient appropriations are available
shall be accepted by the Project Party and shall be final. The Project Party hereby waives any
rights to assert an impairment of contract claim against the County or EDD or the State of New
Mexico in the event of immediate or Early Termination of this Agreement by the County or
EDD.

b. This Agreement is funded in whole or in part by funds made available under an
EDD Grant Agreement. Should EDD early terminate the grant agreement, the County may early
terminate this Agreement by providing the Project Party written notice of such termination. In
the event of termination pursuant to this paragraph, the County’s only liability shail be to pay the
Project Party for acceptable goods delivered and services rendered before the termination date.

17.  Notices. "All notices required to given in writing shall be sent by facsimile or regular
mail, addresses as follows:
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If to County:

County Manager

102 Grant Avenue

PO Box 276

Santa Fe NM 87504-0276
Facsimile: (505) 995-2740

with a copy to

County Economic Development Manager
102 Grant Avenue

PO Box 276

Santa Fe NM 87504-0276

Facsimile: (505) 820-1394

If to SFBC:

Brian Lock

35 Fire Place

Santa Fe NM 873508
Facsimile: (505) 424-1184

In the case of mailings, notices shall be deemed to have been given and received upon the date of
the receiving party’s actual receipt or five calendar days after mailing, whichever shall first
occur, In the case of facsimile transmissions, the notice shall be deemed to have been given and
received on the date reflected on the facsimile confirmation indicating a successful transmission
of all pages included in the writing.

A party may change the person or address to which notice shall be sent by giving the other party
written notice of such change in accordance with this paragraph,
[THIS SPACE LEFT BLANK INTENTIONALLY]
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SANTA FE COUNTY

Katherine Miller, County Manager Date

Approved As To Form:

Gregory S. Shaffer, County Attorney

ACKNOWLEDGMENT
State of New Mexico )
) ss.
County of Santa Fe )

This instrument was acknowledged before me on by
Katherine Miller as the County Manager of Santa Fe County.

Notary Public
My commission expires:
SANTA FE BREWING COMPANY
(Signature of Authorized Officer) Date
Its:
(Title of Authorized Officer)
ACKNOWLEDGMENT
State of New Mexico )
) ss. y
County of Santa Fe ) i
This instrument was acknowledged before me on by é
as the of Senta Fe Brewing Company. "
;
| 55
Notary Public ﬁ
My conumission expires:

AFLA LT
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Attachment 1

LEDA Santa Fe Brewing Companv Econemic Impact Statement Regarding Proposed
Expansion/Sewer Connection

Santa Fe Brewing Company (SFBC), located at 35 Fire Place in Santa Fe, has grown
aggressively over the past 5 years and will reach maximum, practical capacity of the present
12,800 sq. ft. building within the next 12 to 18 months. Please note the attached Reference Table
that outlines both historical and forecast growth for SFBC’s business. The present brewing
facility is currently served by a commercial Water Well, County Water, and utilities providing
electricity (supplemented by a solar installation on the building roof) as well as natural gas.
However, there is no sewer service available which creates a financial penalty for SFBC
approaching $75,000 annually.

SFBC is in the final stage of determining how it can best meet growing market demand for its
products, One option SFBC has explored is to contract with another craft brewing company,
located in either Colorado or Texas, for a portion of its output and use that product to meet
growing market demand for SFBC products. This path is financially attractive in that it reduces
capital investment risk and would accelerate the addition of incremental capacity, although it will
result in some loss of control over the brewing process.

From SFBC’s perspective, the preferred alternative is to initiate a 1 or 2 phase expansion at the
present brewery production location, ultimately adding about 63,500 sq. ft. of building space with
project investment of $8 million depending on the ability to build out in just 1 phase.
Employment growth at SFBC would approximate 65 jobs plus the employment created in the
construction sector during the project duration. This would result in 105 ultimate jobs at SFBC
and SFBC continuing to expand its demonstrated commitment to Santa Fe and the State of New
Mexico. Some steps have been taken to make this a potentially feasible option including
acquisition of an adjacent 3.5 acre property (necessary for the expansion) and a firm financing
commitment from a financial institution. The ultimate capacity once both phases are complete
would be 200,000 Barrels a year.

In the event that there would be 2 phases, phase I of the two step project would begin late this
year/early next year and include a new building to house a laboratory, a waste water treatment
plant, packaging hall, loading dock, a beer garden, an expanded tasting room at the brewery, a
new tasting room in Albuquerque, and office / event space. Phase I investment would
approximete $5 million ($2.2 million for new equipment and $2.8 million in building
construction) and will create approximately 30 new jobs. If SFBC were able to combine phase 1
and 2 the additional investment would be $3 million and would include an additional 27,000
square foot building for storage and finished product.

If the project was split into 2 phases, phase II of the project would kick off in either 2016 or 2017
with total capital spending estimated at $3 million (51 million for a new brew house and $2
million for additional building space) and will create approximately 35 jobs.

The purpose of this application is two- fold. First, it is imperative to the success of this project
that SFBC’s facility be connected to the sewer line running along Hwy. 14. The cost penalty to
SFBC in managing waste water effluent in the present configuration is the most significant




competitive disadvantage faced by SFBC relative to other craft brewers. The 3.5 acre plot
acquired in the past 6 months will enable direct access to zn existing sewer line without the
necessity of acquiring easement rights. A sewer connection will remove SFBC’s competitive
cost disadvantage, one that presently amounts to nearly $70,000 zanually. Timing is jmportant.
The decision to procesed with expansion at the present site vs. contracting with another craft
brewer hinges upon a commitment to allow SFEC immediate sewer connection.

Second, as a part of the sewer connection request, SFBC has budgeted $435,000 for a new,
comprehensive waste water treatment system. The treatment system will be designed and
installed by VM Technology, a company with extensive experience in this field. Test resuits,
ilustrating a positive environmental impact, for the treatment system are included in this
proposal. The request for a direct grant from the State of New Mexico, was approved, and will
improve the overall project economics toward selecting the option to expand at SFBC's present
site as opposed to entering into a contract brewing arrangement with a craft brewer in Colorado
or Texas.

Finally, an expansion of the scope outlined in this document will enzble SFBC to expand
geographically beyond the 9 states now served by the company into new domestic and
international markets. This will increase the flow of dollars into the State of New Mexico from
consumers located outside the state, creating a net positive impact upon New Mexico’s economy.

SFBC Expansion Economic Impact Reference

Table
2017 2020
2009 2013 Farecast Forecast 2025 Forecast

9,500 17,000
SFBC Production Capacity BBL BBL 42,000 BBL 80,000 BBL 200,000 BBL

SFBC Sales
Revenue 1,449,000 4,269,000 9,000,000 17,000,000 42,000,000
SEBC Employee
Population i
Production 8 13 23 30 4 u:i
Sales/Matketing/Admin 7 8 40 55 f
Retail Servers 3 10 25 35 50 i
Tatal i3 31 66 105 145 ;g‘%
e
SFBC Taxes Paid in NM ig’:
NM Excise Tex 8,125 77,000 80,000 100,000 225,000 B
State Gross Receipts Tax 7,500 25,700 90,875 115,000 145,000 o
State Payroll Tax 42,000 80,000 170,000 300,060 440,000 K
Property Tax 9,000 9,000 19,000 13,000 19,000 g%
Tatal 66,625 191,760 359,875 534,000 829,000 11
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Aftachment 1

LEDA Santa Fe Brewing Companv Economic Impact Statement Regarding Proposed
Expapsion/Sewer Conpection

Santa Fe Brewing Company (SFBC), located at 35 Fire Place in Santa Fe, has grown
aggressively over the past 5 years and will reach maximum, practical capacity of the present
12,800 sq. ft. building within the next 12 to 18 months. Please note the attached Reference Table
that outlines both historical and forecast growth for SFBC’s business. The present brewing
facility is currently served by a commercial Water Well, County Water, and utilities providing
electricity (supplemented by a solar installation on the building roof) as well as natural gas.
However, there is no_sewer service available which creates a financial penalty for SFBC
approaching $75,000 annually.

SFBC is in the final stage of determining how it can best meet growing market demand for its
products. One option SFBC has explored is to contract with another craft brewing company,
located in either Colorado or Texas, for a portion of its output and use that product to meet
growing market demand for SFBC products. This path is financially attractive in that it reduces
capital investment risk and would accelerate the addition of incremental capacity, although it will
result in some loss of control over the brewing process.

From SFBC’s perspective, the preferred alternative is to initiate a 1 or 2 phase expansion at the
present brewery production location, ultimately adding about 63,500 sq. ft. of building space with
project investment of $8 million depending on the ability to build out in just 1 phase.
Employment growth at SFBC would approximate 65 jobs plus the employment created in the
construction sector during the project duration, This would result in 105 ultimate jobs at SFBC
and SFBC continuing to expand its demonstrated commitment to Santa Fe and the State of New
Mexico. Some steps have been taken to make this a potentially feasible option including
acquisition of an adjacent 3.5 acre property (necessary for the expansion) and a firm financing
commitment from a financial institution. The ultimate capacity once both phases are complete
would be 200,000 Barrels a year.

In the event that there would be 2 phases, phase I of the two step project would begin late this
year/early next year and include a new building to house a laboratory, a waste water treatment
plant, packaging hall, loading dock, a beer garden, an expanded tasting room at the brewery, a
new tasting room in Albuguerque, and office / event space. Phase I investment would
approximate $5 million (32.2 million for new equipment and $2.8 million in building
construction) and will create approximately 30 new jobs. If SFBC were able to combine phase |
and 2 the additional investment would be $3 million and would include an additional 27,000
square foot building for storage and finished product.

If the project was split into 2 phases, phase II of the project would kick off in either 2016 or 2017
with total capital spending estimated at $3 million ($1 million for a new brew house and §$2
million for additional building space) and will create approximately 35 jobs.

The purpose of this application is two- fold. First, it is imperative to the success of this project
that SFBC’s facility be connected to the sewer line running along Hwy. 14. The cost penalty to
SFBC in managing waste water effluent in the present configuration is the most significant
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competitive disadvantage faced by SFBC relative to other craft brewers. The 3.5 acre plot
acquired in the past 6 months will enable direct access to an existing sewer line without the
necessity of acquiring easement rights. A sewer connection will remove SFBC’s competitive
cost disadvantage, one that presently amounts to nearly $70,000 annually. Timing is important.
The decision to proceed with expansion at the present site vs. contracting with another craft
brewer hinges upon a commitment to allow SFBC immediate sewer connection.

Second, as a part of the sewer connection request, SFBC has budgeted $435,000 for a new,
comprehensive waste water treatment system. The treatment system will be designed and
installed by VM Technology, a company with extensive experience in this field. Test results,
illustrating a positive environmental impact, for the treatment system are included in this
proposal. The request for a direct grant from the State of New Mexico, was approved, and will
improve the overell project economics toward selecting the option to expand at SFBC’s present
site as opposed to entering into a contract brewing arrangement with a craft brewer in Colorado
or Texas.

Finally, an expansion of the scope outlined in this document will enable SFBC to expand
geographically beyond the 9 states now served by the company into new domestic and
international markets. This will increase the flow of dollars into the State of New Mexico from
consumers located outside the state, creating a net positive impact upon New Mexico’s economy.

S¥BC Expansion Economic Impact Reference

Table
2017 2020
2009 2013 Forecast Forecast 2025 Forecast

9,500 17,000
SFBC Production Capacity BBL BBL 42,000 BBL 80,000 BBL 200,000 BBL
SFBC Sales
Revenue 1,449,000 4,269,000 9,000,000 17,000,000 42,000,000
SFBC Employee
Population
Production 8 13 23 30 40
Sales/Marketing/Admin 7 8 18 40 55
Retail Servers 3 10 25 35 50
Total 18 31 66 105 145
SFBC Taxes Paid in NM
NM Excise Tax 8,125 77,000 §0,000 100,000 225,000
State Gross Receipis Tax 7,500 25,700 90,875 115,000 145,000
State Payroll Tax 42,000 80,000 170,000 300,000 440,000
Property Tax 9,000 9,000 19,000 19,000 19,000
Total 66,625 191,700 359,875 534,000 §29,000
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IN WITNESS WHEREOF, the undersigned have signed and sealed this Security Agreement this

_____ day of January, 2015.

Santa Fe Brewing Company

By: (signature)
Name: (printed)
Hts: (title)
Address:

STATE OF NEW MEXICO)

)
COUNTY OF SANTA FE )

The foregoing instrument was acknowledged before me this day of Januafy, 2015, by
(name), (title) of Santa Fe Brewing Company, a New
Mexico corporation, on behalf of the corporation.

Notary Public

My Commission Expires:

k_ SREE-VIAIB (SoEdTE Fag i 358




NEW MEXICO ECONOMIC DEVELOPMENT DEPARTMENT AND
SANTA FE COUNTY
INTERGOVERNMENTAL AGREEMENT
This Intergovernmental Agreement (“Agreement") is entered into as of the date of the
last signature affixed below by and between the New Mexico Economic Development
Department (“EDD”), acting through its cabinet secretary, and Santa Fe County
(collectively referred to as “the Parties™), with reference to the following facts.

SECTION 1: RECITALS:

WHEREAS, the New Mexico State Legislature enacted Laws 2014, Chapter 63,
Section 5, Subsection 33, which appropriated ten million dollars ($10,000,000) to EDD
“{fJor economic development projects pursuant to the Local Economic Development Act”

(the “Appropriation”); and

WHEREAS, the purpose of the Local Economic Development Act, NMSA 1978 §§
5-10-1 through 5-10-13 (2007) (“LEDA™), is to allow “public support of economic

development to foster, promote and enhance local economic development efforts...”; and

WHEREAS, Santa Fe County has adopted Ordinance No. 2014-7 pursuant to
LEDA, which established the Santa Fe County Economic Development Plan that

promotes economic development within Santa Fe County; and

WHEREAS, Santa Fe County has adopted Ordinance No. 2015-1 (“Ordinance”)
to approve the economic development project (“Project”) propesed by Santa Fe Brewing
Company (“SFBC” or “Qualifying Entity™).

Section2. SCOPE OF WORK:

Santa Fe County will act as fiscal agent for the Appropriation supporting the Project,
Santa Fe County will be reimbursed, pursuant to Section 5-10-3(D) of LEDA, up to two
hundred fifty thousand dollars ($250,000), for costs and expenses incurred relating to the

implemeniation of the Project. In exchange for the Appropriation, the SFBC has certified it

will:

¢ Create a minimum of 103 jobs within Santa Fe County by January 1, 2020.



» Design, construct, and implement a state of the art wastewater treatment system
to treat all of its effluent.

¢ Engineer and install a pipeline to connect to the City of Santa Fe's Waste Water
Treatment Plant via the Abajo Lift Station.

Review: Santa Fe County will review project timeline, progress and job creation in

May and November of each year and send such reports to EDD until January, 2020. Job

creation reporting will be supported by reports and documentation from the New Mexico

Department of Workforce Solutions demonstrating the headcount of the operation to

demonstrate compliance with this Agreement at each bi-annual review, and another at thirty

(30) days prior to the anniversary date of this Agreement, for a period of five years.

EDD and Santa Fe County agree that failure of the Qualifying Entity to create
and/or maintain the minimum number of jobs, and failure of the Qualifying Entity to meet its
obligations set forth under the Project Participation Agreement (sometimes, “PPA") entered
into by and between Santa Fe County and Santa Fe Brewing Company, requires that Santa Fe
County enforce the PPA and, if necessary, foreclose on the security. Within thirty (30) days
after they are received by Santa Fe County, Santa Fe County shall remit to EDD its
proportionate share of any monies received as a resuit of the sale or foreclosure of the security
and any funds recovered by Santa Fe County pursuant to the PPA and security agreement, up
to a maximum of $250,000 and excluding any costs and fees that Santa Fe County incurs in
enforcing the PPA and Security Agreement and recovers from the Qualifying Entity. Any
property acquired or developed by Santa Fe County as a result of this Project shall be used by
Santa Fe County for future economic development purposes only. All the terms, conditions

and requirements set forth under the PPA are incorporated into this Agreement by reference.
SEcTiON3. SANTA FE COUNTY RESPONSIBILITIES:

Santa Fe County shall:

A, Request to be reimbursed from the Appropriation for economic development
purposes as set forth in the Appropriation, the Ordinance, the PPA and this Agreement.
Santa Fe County shall submit requests for reimbursement, with supporting documentation,

for activities associated with the Project to EDD;

B. Serve as Fiscal Agent for the funds transferred to it under this Agreement;

2



C. Complete all of the following goals identified in this Agreement within the
time limits agreed upon by the Parties:

1. distribute the funds transferred to Santa Fe County by the State Board
of Finance to Santa Fe Brewing Company;

2 account for receipts and disbursements of said monies; and

3. provide EDD with the required financial documentation pertaining

to such disbursements;

4, submit all required and reasonably requested documentation to EDD,
including an endorsed and recorded copy of the Ordinance approved by the Board of
County Commissioners of Santa Fe County accepting the Santa Fe Brewing Company
Project as a qualifying entity for LEDA, with the accompanying endorsed Project
Application and PPA entered into by Santa Fe County and Santa Fe Brewing Company, a
fully executed copy of the Security Agreement by which SFBC granted to Santa Fe
County a Security Interest in all of SFBC's current and after-acquired Accounts, as
defined in NMSA 1978, § 55-9-102(A)(2), and copies of invoices and other documentation
as required by EDD within the time required; and

D. Not impose any obligations on EDD with respect to the administration of this

Project, other than the reimbursement of funds described in this agreement.
SECTION 4. SANTA FE COUNTY CERTIFICATIONS:
As Fiscal Agent, Santa Fe County hereby assures and certifies that:

A. It will comply with all applicable State laws, regulations, policies,
guidelines, and requirements with respect to the acceptance and use of State funds,
including but not limited to Article IX, Section 14, of the New Mexico Constitution known

as the “anti-donatjon clause™;
B. It has the legal authority to receive and expend the funds;

C. It will enforce the provisions of the Ordinance approving 2 LEDA Project

for Santa Fe Brewing Company, which requires the Qualifying Entity to:



o Create approximately 105 new jobs within Santa Fe County by January 1, 2020;

e Design, construct, and implement a state of the art wastewater treatment system to treat
all the Project Party’s effluent; and

o Engineer and install a pipeline to connect to the City of Santa Fe's Waste Water
Treatment Plant via the Abajo Lift Station;

D. It has exercised due diligence in certifying that Santa Fe Brewing Company
Project is a viable economic development initiative with potential long term economic
development benefits. Upon request, Santa Fe County will provide EDD all documentation

and references to expertise it has relied upon in approving this Project;

197 It has entered into a PPA requiring (1) a substantive contribution of value
from the qualifying entity, (2) the security provided to Santa Fe County by the qualifying
entity in the form of a lien, mortgage or other indenture, (3) the pledge of the qualifying
business’s financial or material participation and cooperation to guarantee the qualifying
entity’s performance pursuant to the project participation agreement, (4) a schedule for
project development and completion, including measurable goals and time limits for those
goals, and (5) provisions for performance review and actions to be taken upon a
determination that project performance is unsatisfactory. The qualifying entity’s substantive
contribution may be paid in money, in-kind services, jobs, expanded tax base, property or

other thing or service of value for the expansion of the economy.

F. It has entered into the Security Agreement proposed by EDD for purposes

of securing EDD’s and Santa Fe County’s respective contributions to the Project;

G. It shall not at any time during the life of this Agreement convert any
property acquired or developed pursuant to this Agreement to uses other than those within

the Project description;

H. It will notify EDD of any default on the part of Santa Fe Brewing Company
under the Project Participation Agreement within 10 days of the event of default;

L No member, officer or employee of Santa Fe County or its designees or

agents, no member of the governing body of the locality of which the program is situation,



and no other public official that exercises any functions or responsibilities with respect to
the Project during his/her tenure, or for one (1) year thereafier, shall have any interests,
direct or indirect, in any contract or subcontract, or the process thereof, for work to be
performed in connection with the Project that is the subject of this Agreement. Santa Fe
County shall incorporate in all contracts or subcontracts a provision prohibiting such interest

pursuant to this certification.
SECTIONS. EDD RESPONSIBILITIES AND CERTIFICATIONS:

A, EDD shall reimburse qualifying expenditures made to implement the
Project.

B. EDD shall, at its discretion, review and audit the Project if it is deemed to be

necessary or desirable,

C. Prior to execution of this Agreement, EDD reviewed and approved the
Ordinance, PPA, and Security Agreement, and hereby confinms that approval. EDD certifies
(i) that it has independently determined that the Security Agreement and the Security Interest
created thereby is acceptable to EDD based upon EDD’s own due diligence and (ii) that it is
not relying upon any certifications or representations by the County as to the adequacy of the

Security Interest to protect EDD’s and the County's respective contribution to the Project.
SECTION 6. TERM OF AGREEMENT:

This Agreement shall become effective on the date it is fully executed and shall
terminate on January 1, 2020, unless the PPA between Santa Fe County and the Santa Fe

Brewing Company is terminated prior to above date.
SECTiON 7. LIABILITY:

No party shall be responsible for liability incurred as a result of the other party's acts
or omissions. Any liability incurred in connection with this Agreement is subject to the
immunities and limitations of the New Mexico Tort Claims Act. Santa Fe County and EDD
may agree to reimburse one another under these liability provisions, pursuant to a subsequent
written agreement and subject to sufficient appropriation by the New Mexico Legislature or
sufficient funds being available to the party, as determined by the party responsible for

payment.
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SECTION 8. DISPOSTION OF PROPERTY; RECORDS; RETURN OF SURPLUS
FUNDS:

A, Property purchased under this Agreement for the Project shall remain with
the purchasing party unless otherwise agreed upon.

B. Santa Fe County shall keep such records as will fully disclose the amount
and disposition of the total funds from all sources budgeted for the Project, the purposes

for which such funds were used and such other records as EDD may reasonably require.

C. If, upon the expiration of the Project or the termination date of this
Agreement, any surplus funds are possessed by Santa Fe County, Santa Fe County shall
return said funds to EDD for reversion to the appropriate fund in accordance with law.

SEcTiON9.  STRICT ACCOUNTABILITY:

Santa Fe County shall be strictly accountable for receipts and disbursements
relating hereto and shall make all relevant financial records available to EDD and the New
Mexico State Auditor upon request, and shail maintain all such records for a period of six

(6) years following completion of all the records and any audits.
SECTION10. REPORTS:

Santa Fe County shall submit reports in May and November of each year during
the life of this Agreement to EDD respecting direct and indirect job creation attributable to
the State appropriation and a Final Report to EDD either on or before the termination of
this Agreement or upon final reimbursement to Santa Fe County, whichever occurs first.
The Final Report shall contain a description of work accomplished, the methods and
procedures used, a detailed budget breakdown of expenditures, a description of any
problems or delays encountered and the reasons therefore, and such other information as

may be reasonably requested by EDD.

SEcTION1l. NOTICES; REPRESENTATIVES OF THE PARTIES:

Any notice required to be given to either party by this Agreement shall be in writing
and shall be delivered in person, by courier service or by U.S. Mail, either first class or
certified, return receipt requested, postage prepaid, as follows. Notices delivered other than

by personal service shall be deemed to have been given upon receipt or five days after
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mailing, whichever oceurs first.
To EDD:

Economic Development Department
ATTN: Finance Development Team Leader
Joseph M. Montoya State Office Building
1100 St. Francis Drive

Santa Fe NM 87505

To Santa Fe County:

Santa Fe County

ATTN: Economic Development Manager
PO Box 276

102 Grant Ave,

Santa Fe NM 87504-0276

With & copy to:

Santa Fe County

ATTN: Santa Fe County Manager
PO Box 276

102 Grant Ave.
Santa Fe NM 87504-0276

The parties hereby designate the Finance Development Team Leader (EDD) and Economic

Development Manager (Santa Fe County) as their representatives responsible for overall

administration of this Agreement.
SECTION12. AMENDMENTS:

This Agreement shall not be altered, changed or amended, except by instrument in

writing executed by all of the Parties hereto.
SECTION13. GOVERNING LAW:
This Agreement shall be governed by the laws of the State of New Mexico.

[THE REMAINDER OF THIS PAGE  INTENTIONALLY LEFT  BLANK]



IN WITNESS WHEREQF, the parties have executed this Agreement effactive as of the last
date of signature below.

SANTA FE COUNTY, NEW MEXICO

%t/wud 71&7/4._,

By: Ka{henne Miller
Its: County Manager
Date: 55 /75 |7

Approved as to Form:

e i)

Gregory S. S 7 Santa Fe County Attorney Date

Finance Department Approval:

e : { -
Carole Jaramtillo, Finance Department Director Date

ECON DEVELOPMENT DEPARTMENT

y: Jon Barela
Its: Cabinet Secretary

Date:

Approved as to Form:

General Counsel



AGREEMENT GOVERNING PRIORITY OF SECURITY INTERESTS
IN THE “ACCOUNTS” OF SANTA FE BREWING COMPANY

This is an Agreement made effective as of the date of last signature below between and
among the County of Santa Fe (“County™), New Mexico Bank & Trust, a New Mexico banking
corporation (“NMB&T™), and Santa Fe Brewing Company, a New Mexico corporation (“Santa
Fe Brewing”), with respect to the security interests of NMB&T and the County in the
“Accounts” of Santa Fe Brewing. For the purposes of this Agreement, “Accounts” shall have the
same meaning as the definition of that term in NMSA 1978, §55-9-102(2)(2), and includes all
Accounts which Santa Fe Brewing now has or may have in the future.

This Agreement is made with respect to the following facts:

A. Santa Fe Brewing entered into Security Agreements with NMB&T which granted
NMB&T a security interest in certain assets and property of Santa Fe Brewing, including, but not
limited to, its Accounts. The most recent Security Agreement is dated December 19, 2014. New
Mexico Bank & Trust's security interest is evidenced and was perfected by the financing
statement filed in the office of the New Mexico Secretary of State on March 7, 2011, as file
number 20110003573C and 20110003574E.

B. On May 27, 2015, Santa Fe Brewing entered into a Security Agreement with the
County, which granted the County a security interest in the Accounts of Santa Fe Brewing. That
security interest is evidenced and was perfected by the financing statement filed in the office of
the New Mexico Secretary of State on or about May 27, 2015. But for this Agreement, the
County would not have advanced funds to Santa Fe Brewing under the Project Participation
Agreement between the County and Santa Fe Brewing.

The parties agree as foilows:

1. As between NMB&T and the County, the security interest of NMB&T and the
security interest of the County in the Accounts of Santa Fe Brewing shall have equal priority,
notwithstanding the order in which those security interests were granted and perfected.

2. In the event of a default by Santa Fe Brewing under either of the security
agreements described above or the debts and obligations thereby secured, any sums realized by
either NMB&T or the County under their respective security interests in the Accounts of Santa
Fe Brewing shall be divided between the County and NMB&T on a pro-rata basis, in proportion
of the indebtedness of Santa Fe Brewing to each of them.

3. Any continuation statement or other agreement pertaining to the security interest
of either NMB&T or the County or both of them shall be subject to the terms of this Agreement.

4, This Agreement relates only to the priority of the security interests of the County
and NMB&T in the Accounts of Santa Fe Brewing and does not modify or amend any agreement
between either creditor and Santa Fe Brewing. No future amendment of any agreement between
either NMB&T or the County and Santa Fe Brewing shall modify or amend this Agreement
unless such amendment is in writing and signed by each party to this Agreement.

5. This Agreement shall remain in effect until the security interest of either NMB&T
or the County in the Accounts of Santa Fe Brewing is terminated or lapses.

6. This Agreement may be filed in the office of the New Mexico Secretary of State.
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7. By its signature below, Santa Fe Brewing acknowledges and assents to this
Agreement.

8. This Agreement shall be binding on and inure to the benefit of each party to this
Agreement.

IN WITNESS WHEREQF, the undersigned have executed this Agreement.

COUNTY OF SANTA FE, NEW MEXICO

By: %’é— Ch Lt f/m"d‘- (signature)
Name: Katherine I\ﬁller (printed)
its: County Manager (titie)
Address: PO Box 276 Santa Fe NM §7504-0276

ACKNOWILEDGMENT
State of New Mexico )
ss)
County of Santa Fe )

This instrument was acknowledged before me on May 27, 2015, by Katherine Miller as the

County Manager of Santa Fe County.
, -
/ /MA pd @ E

Notary Public

"~ OFFICIAL SEAL
:) Kathileen A. Ortiz

NOTARY PUBLIC
STATE OF NEW MEXICO

oL 4
My Cammilsslon Exmires: =4
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NE® MEXTCO BANK & TRUST

& (signaturs)

Name: _Hzx Moers (printed)
Tts: f (/‘ P

(ﬁ%
Address: /S o2 ?!{ ,/}1:-"04-’-—( S e

ACKNOWLEDGMENT
State of New Mexico )
55)
County of Santa Fe )
This instrument was acknowledged before me on May Q_EE 2013, by
Mox MHyees as the
BNP of New Mexico Bank & Trust.
) ST
Notary Public

OFFICIAL SEAL

Linda Bencome

HOTARY PUBLIC
ST.-J""E OF NEW HE
eioz Expires:
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SANTA FE BREWING COMPANY

By: %ﬁ)

Name: Brian Lock (printed)
Its: President (title)
Address: 35 Fire Place Santa Fe NM 87508

ACKNOWLEDGMENT

State of New Mexico )
ss)

County of Santa Fe )

The foregoing instrument was acknowledged before me on May 2+ 2015, by Brian Lock, as

President of Santa Fe Brewing Company. M
/ e

Notary Public

OFFICIAL SEAL

Kathleen A. Ortiz

: NOTARY PUB
STATE OF NEW MLI!D?IQO
My Commission Evpirge. 3G =20 i
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LEDA PROJECT PARTICIPATION
AGREEMENT FOR SANTA FE BREWING
COMPANY PROJECT

This Project Participation Agreement (“Agreement” or “PPA™) is entered into by and between
Santa Fe County, New Mexico (“‘the County”) and Santa Fe Brewing Company, a New Mexico
corporation (“the Project Party” or “SFBC"), as of the date it is signed by both parties.

1. Recitals.

A. Capitalized terms not otherwise defined herein shall have the meaning ascribed to
them in the Santa Fe Brewing Company LEDA Ordinance.

B. Pursvant to LEDA, the County adopted the Santa Fe County Economic
Development Ordinance, Ordinance No. 2014-7, authorizing the County to consider applications
for economic assistance.

C. The Project Party has submitted an application to the County for economic
assistance under the Santa Fe County Economic Development Ordinance. In the application, the
Project Party has proposed that:

¢ The County grant $250,000 to the Project Party to plan, design, and construct an on-
site wastewater treatment system to treat all the Project Party’s wastewater at the
Property.

¢ The County waive all otherwise applicable application and development review fees
for development applications necessary for the expansion of the Project Party’s
manufacturing and related storing, warehousing and disiributing facilities.

D. The County has adopted the Santa Fe Brewing Company LEDA Ordinance,
finding, among other things, that the Project Party is a qualifying entity as defined in Section 5-
10-3(I)(1) NMSA 1978 and approving this Agreement.

2, Economic Assistance to be Provided.

A. The County shall provide $250,000 to the Project Party to plan, design, and
construct an on-site wastewater treatment system to treat all the Project Party’s wastewater at the

Property. This funding shall come from, and is contingent upon the County’s receipt of, a
§250,000 LEDA Grant from EDD.

B. For development applications necessary for the expansion of the Project Party’s
manufacturing and related storing, warehousing, and distributing facilities and related
infrastructure submitted after the effective date of this Agreement but before the termination of
this Agreement, the County shall waive all otherwise applicable application and development
review fees due under the Land Development Code or Sustainable Land Development Code and
Ordinance No. 2008-12 and any future ordinance establishing application or development review
fees under the Land Development Code or Sustainable Land Development Code. For the
avoidance of doubt, the application and development review fees authorized to be waived
hereunder do not include impact fees,

3. Substantive Contribution of the Project Perty. Per the Economic Impact statement in
Attachment 1 and in accordance with NMSA 1978, § 5-10-10(B), the Project Party agrees to
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provide the following substantive contribution in exchange for the economic development
assistance set forth in Paragraph 2: SFBC shell have oa its payroll & total of 105 employees
employed within Santa Fe County by January 1, 2020, as documented by its biannual reports to
the County as well as required filings with the New Mexico Department of Workforce Solutions.
This represents an increase of 64 jobs above its payroll es of January 5, 2015,

4, General Terms and Conditions, The economic assistance to be provided under this
Agreement is expressly conditioned upon the following general terms and conditions;

a. The County Utility Department Director must approve of the design documents
for the on-site wastewater treatrnent system in writing, in advance of construction.

b. The Project Party shatl keep the County Utility Department Director fully
informed as to the progress of the planning, designing, and construction of the on-site wastewater
treatment system o treat all the Project Party’s wastewater at the Property and shall permit the
County Utility Department Director and other County representatives to inspect all work at
reasonable times, provided the County provides the Project Party with at least twenty-four hours
advance notice of its intention to do so. The Project Party shall provide the County with a
construction schedule for the on-site wastewater treatment system and shall update that
construction schedule at least weekly to ensure meaningful inspections can be scheduled,

cC. Within fifteen days of the on-site wastewater treatment system being fully
installed and operational, the Project Party shall permit the County Utility Department Director
or designee to conduct a final inspection. The County Utility Department Director shall accept
the infrastructure if all design parameters have been met and the infrastructure has been installed
in a workmanlike manner.

d. The on-site wastewater treatment system shall be the property of the Project
Party. Inno event shall the County be liable to the Project Party or its guests for any damage
resulting from design or other defects in the construction or installation of the infrastructure.

e. Maintenance and operation of the on-site wastewater treatment system shall be
the Project Party’s sole responsibility.

f, All conditions set forth in the Intergovernmental Agrecment between the County
and the EDD conceming the LEDA grant for the Project must be complied with. Without
limiting the generality of the foregoing, all expenses for which the Project Party seeks
reimbursement under this Agreement must be capital expenditures for the plan, design, and
constriction of the on-site wastewaler system thet are properly reimbursable under the
Intergovernmental Agreement and appropriation providing funds for the LEDA grant from EDD
to the County.

g Expenditures for which SFBC seeks reimbursement under this Agreement must
be made by the earlier of the date set forth in the Intergovernmental Agreement between the
County and EDD or the end of the expenditure period set forth in law for the appropriation
providing funds for the LEDA grant from EDD to the County.

h. The Project Party must obtain any necessary permits and other approvals from the
New Mexico Department of Environment and City of Santa Fe concerning the on-site
wastewater {reatrment system.
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3. Events of Defsult: Recovery of Proportionate Shere of Economic Development
Assistance.

8. The following are Events of Default (i) entitling the County to terminate this
Agreement; (ii) causing the amounts set forth in subparagraph b of this Section 5 to be
immediately due and payable upon demand; and (iii) entitling the County to execute its rights
under the Security Agreement:

i. The failure of SFBC to create 64 new jobs by January 1, 2020;
if. The failure of SFBC to pay when due all local, state, and federal taxes,
including property taxes;
ifi. The failure of SFBC to continually maintain a County business license;
iv. Breach of any covenant or agreement or warranty by SFBC to the County,

whether such covenant, agreement, or warranty is set forth in this Agreement or the Security
Agreement;

V. Any attempt by SFBC to sell, transfer, or otherwise encumber its
Accounts, as defined in the Security Agreement, without first obtaining written consent of the
County and EDD;

i, Abandonment of the Property by SFBC;
vii. The filing, execution or occurrence of:

a) A petition in banlauptcy by or against SFBC which remains
undismissed or unstayed for sixty (60) calendar days;

b) A petition or answer secking a reorganization, composition,
readjustment, liquidation, dissolution or other relief of the same or different kind under any
provision of the federal Bankruptcy Code, 11 U.S.C., which remains undismissed or unstayed for
sixty (60) calendar days;

c) Adjudication of SFBC as a bankrupt or insolvent, or insolvency in
the bankruptcy equity sense which remains undischarged or unstayed for sixty (60) calendar
days;

d) An assignment by SFBC for the benefit of creditors, whether by
trust, mortgage or otherwise;

e) A petition or other proceeding by or against SFBC for the
appointment of a trustee, receiver, guardian, conservator or liquidator with respect to all or
substantially all of SFBC's property which remains undischarged or unstayed for sixty (60)
calendar days; or

) SFBC's dissolution or liquidation, or the taking of possession of
SFBC's property by any governmental authority in connection with dissolution or liquidation; or

viii. A reasonable determination by the County that the collateral in the
Security Agreement is inadeguate or in danger of being impaired or threatened from any cause
whatsoever.

b. Should an Event of Default occur and should SFBC have not fully met its
substantive contribution under Paragraph 3 of this Agreement as of the date of the Event of
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Default, the following amounts shall be immediately due and payable from SFBC to the County
upon demand;

i a proportionate share of the economic assistance provided through the date
of the Event of Default, calculated as follows: the amount due shall equal (i) the amount of
economic assistance provided through the date of the Event of Default multiplied by (ii) the
recovery percentage, where the recovery percentage is equel to 1 minus the quotient derived by
dividing the number of new jobs actually created as of the date of the Bvent of Default or 64,
whichever is less, by 64. By way of example, if $250,000 of economic assistance had been
provided to SFBC as of the date of the Event of Default and SFBC had created 50 new jobs as of
the date of the Event of Default, the amount immediately due and payable from SFBC to the
County would be $54,687.50; that is, $250,000 x (1-(50/64));

ii. interest on the amount due under Section 5(b)(i) from the date of the Event
of Default through the date of payment by SFBC at the prime rate on the date of the Event of
Default as published by the Wall Street Journal; and

ili. any and all costs and fees incurred by the County in enforcing this Agreement
or the Security Agreement or collecting amounts due from Santa Fe Brewing under this
Agreement or the Security Agreement, including reasonable attorney’s fees.

6. Security Provided by SFBC. Contemporaneously with its execution of this Agreement,
SFBC shall execute and deliver to the County a Security Agreement in substantially the form as
the Security Agreement attached hereto as Attachment 2.

7. Requests for Reimbursement. This section governs SFBC’s requests for reimbursement
from the LEDA Grant for expenditures to plan, design, and construct an on-site wastewater
treafment system fo treat all the Project Party’s wastewater at the Property (“Reimbursable
Expenditures”).

a, SFBC shall submit Requests for Reimbursement to the County’s Economic
Development Manager,
b. SFBC may seck reimbursement of Reimbursable Expenditures no more

frequently than once per month.

c. SFBC may only seek reimbursement of Reimbursable Expenditures that it has
already paid, as evidenced by cashed checks or other proof of payment satisfactory to the
County.

d. All requests for reimbursement must be made on forms provided by the County,
be submitted in accordance with procedures developed by the County, and be supported by such
documentation as the County may reasonably require.

e. Submission of a request for reimbursement constitutes SFBC's express
representation and warranty that all conditions precedent 1o its reimbursement have been met and
that there exists no Event of Default, as defined in Section 5 of this Agreement.

f The County shall complete the requisite review of each request for reimbursement
within fifteen days of receipt of each request. When additional documentation is necessary to
support the request for reimbursement, the County shall notify SFBC of the need in writing
within the fifteen day review period. The County shall have an additional fifteen days to review
any additional documentation supplied by SFBC.
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g. 1f the County rejects a request for reimbursement, the County shall notify SFRC
of the rejection and the reasons therefore. If the County approves of the request for
reimbursement, reimbursement shall be mailed to SFBC within thirty days of the County’s
receipt of LEDA Grant funds from EDD.

2. Term: Early Termination; Limitation on Damages.

8. This Agreement shall be effective upon the date it is executed by both parties. It
shall terminate on January 1, 2020, unless the County terminates the agreement early:

i, Due to an Event of Default as defined in Section 5 of this Agreement;
ii.  Pursuant to Section 16 of this Agreement; or

iii.  Due to SFBC having met its substantive contribution by creating 64 new jobs
prior fo January I, 2020,

The County shall provide written notice of early termination to SFBC and EDD in accordance
with Section 17 of this Agreement.

b. In the event of early termination, the County’s sole liability shall be to reimburse
the Project Party for expenditures made prior to the effective date of termination that are
properly reimbursable under this Agreement and the Intergovernmental Agreement between
EDD and the County for the LEDA grant. WITHOUT IN ANY WAY LIMITING THE
GENERALITY OF THE FOREGOING, IN NO EVENT SHALL THE COUNTY BE LIABLE
TO THE PROJECT PARTY FOR ANY INCIDENTAL, CONSEQUENTIAL, SPECIAL, OR
PUNITIVE DAMAGES OF ANY KIND OR NATURE, WHETHER LIABILITY FOR SUCH
DAMAGES IS ASSERTED ON THE BASIS OF CONTRACT, TORT, OR OTHER THECRY,
AND REGARDLESS OF WHETHER THE COUNTY HAD BEEN ADVISED OF THE
POSSIBILITY OF SUCH DAMAGES PRIOR TO EXECUTION OF THIS AGREEMENT.

9. Reporting and Review. By May 15 and November 15 of each year during the term of this
Agreement, the Project Party will submit to the County, and the County will review and provide
to EDD, a project report in such format and contsining such information and supporting
documentation as the County may reasonably require. At a minimum, each project report shall
include the following: a 1-page narrative on project progress and a jobs spreadsheet listing all
employees, their titles, and salaries as of the last day of the month preceding the project report.
Project report must be supported by any reports and documentation from the New Mexico
Department of Workforce Solutions, including form ES-903, demonstrating the headcount of the
operation.

10.  Ratification. The County and the Project Party hereby ratify all actions consistent with
this Agreement that the County or the Project Party or their respective agents may have taken in
furtherance of the Project.

11.  Miscellancous. This Agreement binds and inures to the benefit of the County and the
Project Party and their respective successors and assigns. This Agreement may be amended or
modified, and the performance by any party of its obligations hereunder may be waived, only in
a written instrument duly executed by the parties. This Agreement may be executed in any
number of counterparts, each of which is an original and all of which taken together constituts
one instrument. This Agreement is governed by and is to be construed in accordance with the
substantive laws of the State of New Mexico, without giving effect to its choice-of-law
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principles.

12, No Commitment of County Funds. Project Perty acknowledges and agrees that the
LEDA grant from EDD to the County is the sole and exclusive source of reimbursement for
expenditures it occurs to plan, design, or construct the on-site wastewater treatment system to
treat all the Project Party’s wastewater at the Property. In no event shall the County be obligated
to reimburse the Project Party unless it receives LEDA grant funds from EDD with which to do
50.

13, Merger and Integratiop Clause. This Agreement contains the entire agreement of the
parties with respect to the subject matter hereof This Agreement supersedes any prior
agreements, understandings, or negotiations, whether written or oral.

14,  Written Amendments Required. This Agreement may only be amended in writing, which
written amendment must be duly executed by all parties.

15.  Representations and Warranties of SFBC. SFBC hereby represents and warrants as
follows:

8. SFBC is a New Mexico corporation, duly organized and in good standing;

b. The person signing this Agreement has the authority to bind SFBC to the terms
hereof;

c. This Agreement and the actions contemplated hereunder do not conflict with
SFBC’s Articles of Incorporation, Bylaws, any agreement to which SFBC is a party, any law or
regulation applicable to SFBC, or any court order to which SFBC is bound; and

d. Once duly executed by all parties, this Agreement shall be valid and enforceable
against SFBC according to its terms.

16. Termination Clauses Related to Interpovernmental Agreement and LEDA Grant.

a. The terms of this Agreement are contingent upon sufficient appropriations and
authorization being made by the Legislature of New Mexico for the performance of this
Agreement. If sufficient appropriations and authorization are not made by the Legislature, the
County may immediately terminate this Agreement by giving the Project Party written notice of
such termination. The County’s decision as to whether sufficient appropriations are available
shall be accepted by the Project Party and shall be final. The Project Party hereby waives any
rights fo assert an impairment of contract claim against the County or EDD or the State of New
Mexico in the event of immediate or Early Termination of this Agreement by the County or
EDD.

b. This Agreement is funded in whole or in part by funds made available under an
EDD Grant Agreement. Should EDD early terminate the grant agreement, the County may early
terminate this Agreement by providing the Project Party written notice of such termination. In
the event of termination pursuant to this paragraph, the County’s only liability shall be to pay the
Project Party for acceptable goods delivered and services rendered before the termination date,
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17.  Notices. All notices required to given in writing shall be sent by facsimile or regular
mail, addresses as follows:

If to County:

County Manager

102 Grant Avenue

PO Box 276

Santa Fe NM 87504-0276
Facsimile: (505) 995-2740

with a copy to

County Economic Development Manager
102 Grant Avenue

PO Box 276

Santa Fe NM 87504-0276

Facsimile: (505) 820-1394

Ifto SFBC: .

Brian Lock

335 Fire Place

Santa Fe NM 87508
Facsimile: (505) 424-1184

In the case of mailings, notices shall be deemed to have been given and received upon the date of
the receiving party’s actual receipt or five calendar days after mailing, whichever shall first
occur. In the case of facsimile transmissions, the notice shall be deemed to have been given and
received on the date reflected on the facsimile confirmation indicating a successful transmission
of all pages included in the writing.

A party may change the person or address to which notice shall be sent by giving the other party
written notice of such change in accordance with this paragraph.
[THIS SPACE LEFT BLANK INTENTIONALLY]
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SANTA FE COUNTY

Pk b 3l 565 /55

Katherine Miller, County Manager Date

Approved Asg To Form:

Gregoﬁ%ounty Attomey

ACKNOWLEDGMENT
State of New Mexico )
) s8.
County of Santa Fe )
This instrument was acknowledged before me on \\g._,_,\ \S 20V by

Katherine Miller as the County Manager of Santa Fe

\\ i

1
Notary Pubtie— OFFICIAL SEAL
ROBIN GURULE
NOTARY PUBLIC

STATE OF NEW
My Commission Expiras,

My commission expires: 2\2 =-3\2._C)\q

150

5-27%-15

(Signature of Authorized Officer) Date

fts: FRESCOENT
(Title of Authorized Officer)

ACKNOWLEDGMENT
State of New Mexico )
} s8.
County of Santa Fe )

This instrument was acknowledged before rne on _jN\ o4 A+ 2018

RAcian Loc as the Prestd, Wj{@f}g&mpmy

Notary Public

My commission expires: 3 -G -201G

OFFICIAL SEAL
Kathleen A. Ortiz

NOTARY PUBLIC

STATE OF NEW/ Mmg
My Commission Expirem '
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Attachment 1

LEDA Santa Fe Brewing Company Economic Impact Statement Regarding Proposed

Expansion/Sewer Connection

Santa Fe Brewing Company (SFBC), located at 35 Fire Place in Santa Fe, has grown
aggressively over the past 5 years end will reach maximum, practical capacity of the present
12,800 sq. ft. building within the next 12 to 18 months. Please note the attached Reference Table
that outlines both historical and forecast growth for SFBC’s business. The present brewing
facility is currently served by a commercial Water Well, County Water, and utilities providing
electricity (supplemented by a solar installation on the building roof) as well as natural gas.
However, there is no sewer service available which creates a financial penalty for SFBC
approaching $75,000 annually,

SFBC is in the final stage of determining how it can best meet growing market demand for its
products. Osne option SFBC has explored is to contract with another craft brewing company,
located in either Colorado or Texas, for a portion of its output and use that product to meet
growing market demand for SFBC products. This path is financially attractive in that it reduces
capital investment risk and would accelerate the addition of incremental capacity, although it will
result in some loss of control over the brewing process.

From SFBC’s perspective, the preferred alternative is to initiate a 1 or 2 phase expansion at the
present brewery production location, ultimately adding about 63,500 sq. ft. of building space with
project investment of $8 million depending on the ability to build out in just 1 phase.
Employment growth at SFBC would approximate 65 jobs plus the employment created in the
construction sector during the project duration. This would result in 105 ultimate jobs at SFRC
and SFBC continuing to expand its demonstrated commitment to Santa Fe and the State of New
Mexico. Some steps have been taken to make this a potentially fessible option including
acquisition of an adjacent 3.5 acre property (necessary for the expansion) and a firm financing
commitment from a financial institution. The ultimete capacity once both phases are complete
would be 200,000 Barrels a year.

In the event that there would be 2 phases, phasc I of the two step project would begin late this
year/early next year and include a new building to house a laboratory, a waste water treatment
plant, packaging hall, loading dock, a beer garden, an expanded tasting room at the brewery, a
new tasting room in Albuquerque, and office / event space, Phase I investment would
approximate $5 million ($2.2 million for new equipment and $2.8 million in building
construction) and will create approximately 30 new jobs. If SFBC were able to combine phase 1
and 2 the additional investment would be $3 million and would include an additional 27,000
square foot building for storage and finished product.

If the project was split into 2 phases, phase II of the project would kick off in either 2016 or 2017
with total capital spending estimated at $3 million (§1 million for a new brew house and $2
million for additional building space) and will create approximately 35 jobs.

The purpose of this application is two- fold. First, it is imperative to the success of this project
that SFBC’s facility be connected to the sewer line running along Hwy. 14. The cost penalty to
SFBC in managing waste water effluent in the present configuration is the most significant



competitive disadvantage faced by SFBC relative to other craft brewers. The 3.5 acre plot
acquired in the past 6 months will enable direct access to an existing sewer line without the
necessity of acquiring easement rights. A sewer connection will remove SFBC’s competitive
cost disadvantage, one that presently amounts to nearly $70,000 annually. Timing is important.
The decision to proceed with expansion at the present site vs. contracting with another craft
brewer hinges upon a commitment to allow SFBC immediate sewer connection,

Second, as a part of the sewer connection request, SFBC has budgeted $435,000 for a new,
comprehensive waste water treatment system. The treatment system will be designed and
installed by VM Technology, a company with extensive experience in this field. Test results,
illustrating a positive environmental impact, for the treatment system are included in this
proposal. The request for a direct grant from the State of New Mexico, was approved, and will
improve the overall project economics toward selecting the option to expand at SFBC’s present
site as opposed to entering into a contract brewing arrangement with a craft brewer in Colorado
or Texas.

Finslly, an expansion of the scope outlined in this document will enable SFBC to expand
geographically beyond the 9 states now served by the company into new domestic and
international markets. This will increase the flow of dollars into the State of New Mexico from
consumers located outside the state, creating a net positive impact upon New Mexico’s economy.

S¥BC Expansion Economic Impact Reference

Table
2017 2020
2009 2013 Forecast Forecast 2025 Forecast
9,500 17,000
SFBC Production Capacity BBL BBL 42,000 BBL. 80,000 BBL 200,000 BBL
SFBC Sales
Revenue 1,449,000 4,269,000 9,000,000 17,000,000 42,000,000
SFBC Employee
Population
Production 8 13 23 30 40
Sales/Marketing/Admin 7 8 18 40 55
Retail Servers 3 10 25 35 50
Total 18 31 66 105 145
SFBC Taxes Paid in NM
NM Excise Tax 8,125 77,000 80,000 100,000 225,000
State Gross Receipts Tax 7,500 25,700 90,875 115,000 145,000
State Payroll Tax 42,000 80,000 170,000 300,000 440,000
Property Tax 9,000 9,000 19,000 19,000 19,000

Total 66,625 191,700 359,875 534,000 829,000



Attachment 2

SECURITY AGREEMENT

This Security Agreement is made this 32& day of May, 2015, by Santa Fe Brewing
Company, a New Mexico corporation (“Santa Fe Brewing” or “SFBC).

Capitalized terms not otherwise defined herein shall have the meaning ascribed to them
in Santa Fe County Ordinance No. 2015-1 and thet certain Project Participation Agreement
(“PPA”) by and between Santa Fe Brewing and the County.

For and in consideration of the economic assistance provided to SFBC for the Project by
EDD and the County pursuant to the PPA, Santa Fe Brewing agrees as follows:

1. Santa Fe Brewing hereby grants to EDD and the County a Security Interest in Santa Fe
Brewing's current and after-acquired Accounts. For the purposes of this Security Agreement,
Accounts shall have the same meaning as NMSA 1978, § 55-9-102(e)(2) and includes all
Accounts which Santa Fe Brewing now has or may have in the future.

2, This Security Agreement secures to the County and EDD the repayment of all amounts
that may become due pursuant to and under the PPA and this Security Agreement, up to a
maximum amount of thres hundred thousand dollars ($300,000).

3. This Security Agreement will continue in effect until discharged in writing by the County
and EDD,

4. Santa Fe Brewing represents and warrants that it is the sole owner of the Accounts
subject to this Security Agreement and has not given or offered any interest in them to any other
party, except for security interests in the Accounts given by Santa Fe Brewing to New Mexico
Bank & Trust prior to the execution of this Security Agreement. Prior to the advancement of any
funds under the PPA to Santa Fe Brewing by the County and as an additional condition
precedent to the County’s obligation to advance funds, Santa Fe Brewing shall cause New
Mexico Bank & Trust to enter into any necessary agreements with the County so as (i) to cause
the security interest created by this Security Agreement to be coequal in priority with New
Mexico Bank & Trust’s and (ii) to provide that, in the event Santa Fe Brewing defaults under the
PPA and its agreements with New Mexico Bank & Trust, the Accounts shall be divided among
the secured parties on a pro-rata basis in proportion to the parties’ secured indebtedness.

5. Santa Fe Brewing will not sell, transfer, or otherwise encumber its Accounts without first
obtaining written consent of the County and EDD. Any attempted sale, transfer, or encumbrance
of its Accounts without the prior written consent of the County and EDD shall be nuil and void
and without effect,

6. In the event that Santa Fe Brewing owes any money to the County or EDD under and
pursuant to the PPA and this Security Agreement, the County shall have the following rights
with respect to the Accounts:

a. The County may notify any account debtor of the County’s interest in Santa Fe
Brewing’s Accounts and direct the account debtor to make payment directly to the County.
Santa Fe County may endorse on Senta Fe Brewing’s behalf any checks received from its
account debtors.



b. The County may demand, collect, endorse, receive and give a receipt for,
compromise, settle and handle suits or other proceedings involving the Accounts in Santa Fe
Brewing's name.

c. The County may take any action it feels is necessary in order to take possession of
the Accounts, including performing any part of a contract or endorsing it in Santa Fe Brewing’s
name.

d. The County may take action or pay money, on Santa Fe Brewing’s behalf, to
preserve or protect the Accounts. The County may treat such payments made or the reasonable
value of services performed as advances to be added to the principal amount due from Santa Fe
Brewing and secured by this Security Agreement.

e. The County, as a secured party, shall have all rights and may take any other action
with respect to the Accounts allowed under the Uniform Commercial Code, NMSA 1978,
Chapter 55, Article 9. '

7. This Security Agreement constitutes & security agreement, as defined under the Uniform
Comr_nercial Code, NMSA 1978, Chapter 55, Article 9.

8. Santa Fe Brewing agrees to execute, deliver, file, and record all such notices, affidavits,
assignments, financing statements such as an UCC1 Financing Statemnent, and other instruments
that, in the judgment of the County, are necessary to evidence and validate the security interest
created hereby. Should Santa Fe Brewing refuse to timely do so, Santa Fe County may do 50 on
Santa Fe Brewing's behalf.

0. Santa Fe Brewing hereby irrevocably appoints Santa Fe County as its attorney-in-fact for
purposes of doing all actions and exercising all remedies authorized under this Security
Agreement, the PPA, or at law or equity.

10.  This Security Agreement shall be governed by the substantive laws of New Mexico,
without regard to its choice of law rules.

11.  Upon demand, Santa Fe Brewing shall reimburse the County any and all costs and fees
incurred by the County in enforcing the PPA or this Security Agreement or collecting amounts
due from Santa Fe Brewing, including reasonable attorney’s fees. All such costs and fees shall
be treated as an advance and shall constitute additional indebtedness sectired by this Security
Agreement.

12.  In the event the Accounts are insufficient to repay the County all amounts due under the
PPA or this Security Agreement, Santa Fe Brewing shall be liable for any deficiency.

13. Remedies Cumulative, Concurrent and Nonexclusive. The County shall have alil rights,
remedies and recourses granted in the PPA and this Security Agreement and available at law or
in equity (including the Uniform Commercial Code), which rights (a) shall be cumnulative and
concurrent; (b) may be pursued separately, successively or concwrently against Santa Fe
Brewing or against the Accounts, or against anyone or more of them, at the sole discretion of the
County; (c) may be exercised as often as occasion therefor shall arise, and the exercise or failure
to exercise any of them shall not be construed as a waiver or release thereof or of any other right,
remedy or recourse, and (d) are intended to be, and shall be, nonexclusive. No action by the
County in the enforcement of any rights, remedies or recourse under the PPA or this Security
Agreement ot otherwise at law or in equity shall be deemed to cure any defanlt by Borrower.



14, Santa Fe Brewing will at all times keep accurate and complete records of the Accounts,
and the County, or any of its agents, shall have the right at all reasonable times to exarnine,
inspect, and make extracts from Santa Fe Brewing’s books and records and to arrange for
verification of accounts directly with account debtors or by other methods,

IN WITNESS WHEREOF, the undersigned has signed and seeled this Security Agreement this
2 "L day of May, 2015.

Santa Fe Brewing Cotpany

L4

(signature)
Name: Brian Lock
1is: President
Address: 35 Fire Place Santa Fe NM 87508

STATE OF NEW MEXICO)

58)
COUNTY OF SANTA FE )

The foregoing instrument was acknowledged before me this 27/ day of May, 2015, by Brian
Lock, as President of Santa Fe Brewing Company, a New Mexico corporation, on behalf of the

NotaryVP{Jblic\/

My Commission Expires: 3 ~6 ~4O1 S













Henry P. Roybal
Commissioner, District 1

Miguel M. Chavez
Commissioner, District 2

Robert A, Anaya

Kathy Holian
Commissioner, District 4

Liz Stefanics
Commissioner, District 5

Katherine Miller

Commissfoner, District 3 County Manager
MEMORANDUM
DATE: July 31,2015
TO: Board of County Commissioners ,
FROM: Carole Jaramillo, Finance Division Director {\/Q
. . {
VIA: Kath 11 \
atherine Miller, County Managehr;: {!VQ“\
SUBJECT: Resolution No. 2015- , A Resolution Requesting a Budget Increase to

Various General Obligation and GRT Revenue Bond Funds from Cash
Carryover to Offset Losses on Investments / $22,153. (Finance/Carole
Jaramillo)

ISSUE

The Finance Division is seeking approval to increase the GOB Series 2005 Fund (330), GOB
Series 2007 Fund (331), GOB Series 2007B Fund (332), 2008 GRT Revenue Bond Fund (333),
GOB Series 2001 Fund (353), 1997A GRT Revenue Bond Fund (370), 1998 Fire Tax Revenue
Bond Fund (380), and GOB Series 2001 A Fund (385) to budget cash balances in the funds to
offset losses on investments that occurred.

BACKGROUND

In past years, Santa Fe County invested bond proceeds and other funds in the State of New
Mexico Local Government Investment Pool (LGIP). During the most recent economic downturn
issues arose within the LGIP’s investments which resulted in some investments being held in
“contingency reserve” fund at the LGIP. We recently received notice that all funds that
remaining funds in the “contingency reserve” will not be released to the County. As such, these
funds represent a loss on investment. In order to recognize the losses a budget resclution is
necessary to budget the transaction. This request is for a budget increase to have adequate cash in
the funds to record the losses.

RECOMMENDATION

The Finance Division recommends that the budget for the bond funds listed above be increased
by $22,153 to offset the losses on investments.

102 Grant Avenue P.O. Box 276 Santa Fe, New Mexico §7504-1983 www.santafecounty.org






Lq payeudn (]

2 paaaug]

= :..m \“m DL

4, eacaddy juamnaudagg Sunsanbay

Jeacaddy aadeney Gunod

0LO'IE N D Y LOLENS ) TVLOWL
£rL'Cl SUIDLULSIAUL UL $S07| — PUOY] DINU3IADY] LYD) S00T 1504 [gp 0000 £ey
68l SIUIWISIAU] UO 5507 — E1L00T SRS (0D [S0L 8 0000 Tee
So¥' 1 SIUBLLISIAU[ U0 $S0T — LOOT SIS €10D [50L L8 (000 1¢¢
8£6 SIUDUISIAU| U0 S50 — SOOT SOLIIS (100D 150L Tsr o000 0ge
INOCINY LNIOINY H4INVN ANXX XXX XXX NNX
ASVIHDHG HSVIRIONI INZLLL ANET S ANODILLYD LU O HOS/OISYI NOGISIALL K[y}
LINIINATTH ALIATLLDY LINUINLUVAA (NI
(A1es$220u )1 “193Ys vonenenuos asn) ST NNLIGNELIXE QZLLADAN
0L0°1T N IR Y LOLINS 1) TTV.LOL
£rLi¢| {se paREpng| — puog auuaady 40 $007 0010 Y 0000 e
168°1 ysuD pardipug —~ §L00T $9U38 (10D 0010 $8¢ 0000 Tee
SGF I st Po12Sptg — LOOT SIS (109D 0010 (S 0000 1€€
8£6 yse) pordpng - GOOE A0S (0D 0010 S\ 0000 0ge
LNANOWY ANIIOIWY SINVN NNXX NXY NXXY XXX
ASVHUDI A SISVHADINI AANIAT Iouruo UNS/IS Vi NOTSIAIU 400D
FARS L ALIALLDY ALNSIIALLYT VIO NN

(:Lussa30u J1 192YS UOEIENUOD 250) TSI NNGIACY AELLIDANI

(SroZ ocaunp-1OT 1 AP STOT  Hed A [Uasly

A TRTH]| _Uﬂmz_m_

Spun[ puog |30 put uot

Huausnlpe jpdpog duraorjog

L pp

TII[() [UIDUM) STOLIEA [OWEN pun.|

Qquua,[ / RGCUR AjUno)

€y suawnsnlpy 105 png

uois1alg] £ atnaedagg

‘STOT L[ Isnany ue uoissas 2e[ndas w dunaaw souoissnuwo?y {uno) jo parog] ap) seaaajay

ARIOA STHLL NO AT V.LAA INTALLSArAaVv LA9dNg JELL AIMVIN OL NOLLVZIUOILLAY ONLLSANONU NOLLNTOSHY V

5 o 1 adeg

- SI0T NOLLNTOSHY

ALNNO2= VLNVS




£51°2T ( N PINR IV LOLANS I TVLOML
€69 SIUBWNISIAL] U0 S507] — V| 00Z SaMa5 10D 160L I8 0000 cRe
IX] SJUDLLLSIAU] LD 5507 — PUOE “AdY XL ], 311 866 1S0L 181 0000 08t
801 SIUDLISDAU] UD §S07] — puog] LD VLG61 150L 181 0000 0LE
[{srd S)UDUNSIAU] WO S507] — | 00T SA1AS 10D 1€0L 181 0000 £
ANNOWNY INNOIY AIVN XNXX NXX NXXX XXX
ASVAADAA SISVHUINI WALLL INITT/ ANODALVD 1000 HNS/OISViL NOISIALG 400D
LINTINA0 ALIALIOY LNV VAR (NN
(£1usso00u J1 RIS uoneuMuod 3s0) (SN MLLIANTINE AlLa0dand
£S1'Ce { 2031 PP Y LOLINS J) TV.LOL
£60 (seD PalaBpng — v 00T $91498 110D 0000 c8¢ 0000 €8t
Ll seD) PAREpng — puog] aNUIAY NCT, A 8661 00r0 GRE 0000 08¢
501 yseD padpng — puogl LUD VLG 0010 (1% 0000 0LE
ST ysep paradpng - (0T SIS AOD 00ro c8e 0000 £¢¢C
LINAIGINY LNNOIWY HINVN NXXX XXX NXXX XNX
ASVANDIMA ASVINONI AINNAAIU LU0 HNSIOISVH NOISIAIA €002
LALNAINATY ALIALLDY LINGHNLH VRS NN

cgu g Aty

(A1E5592011 J1 19945 UONENUIINND 351) ISTINNIIATR QZLLIDANS

SLATHS NOILVAONIINOD INGINLSI QY LADATT

- S107 NOLLNTOSTY

ALNNOD 14 VILNVS




T asuadxd (Sjuo awin-ouo) ONRIMNDIIY-NON 0} 10 T asuadyd ONINUNDIN K vonoe RSPy sy (T .

junouny (31319 10 PAPPE BUIDY A SIDATIS 10 SIILNUOD “SErein]) Af1aads jeys) 181 W |

reap (xx-08) Qoo jendeD pue (XX-0¢) SaMALy [rUssHoL| (4

A1), UONSO,| (w2 uouewiad) adA ) uoriso (OUWNIAQ) 'SSE[IDY UOLISO| JIICPPY) UondY RITIENT]

suonay aasopdu (v

|00, JUIUNSIAU] JUIUNLIDAQL) [E307] 0IIXIPY MAN] O JIIS M3 AQ PAIUIIAND SISSO| JUNUISIAUL IIAOD 0) SPUILY )
Ul saauejeq ysea 135png o3 (€€ puny V00T SALIS GOD put {(0gE) pun.l puog] NUdAY Xt |, 2t 8661 HOLE) pun,| puog] aNUIAIY LYD VLG6H1 (L£SE) puny 100

$ar1ag (10D {(CCC) Pl puog] anuaAy 1 M0 $00Z {(2LE) Pun (1L00T SIS GO (1£€) Pun:d 00T 521495 FOO (0LE) PUbL SO0 SIS LOD Mt Asuatou 15PN
-asodund supue isanbas oy aziewems aseap (| .

:(Caa fsuonepniiag fsa Ao faep

pavae pu suren Jued g ang Kaogiee Sumogog agg apa agquatgdde 1) INGWLSOCAY LEDANU ONLLSINOMU U0 NOLLVDLILLSRE adTIv.Lad

SIED-URG  :ON anoi mueg 7 owy  aamha [ TE U RO e SR TN LLIVILNOD LNHIIVAId

WHVSSHOAN A SLHANS TVNOLLIAAY HOVALY

- $10Z NOLLNTOS™
ALNNOD~1 VLNVS

S Jn- ¢ adeg



“15anbat S1Y) YW 0) SI2UN0S FUIPUNY IO OU 01 dIN |
‘1sonbas sup) yaewn 01 posn so2un0s Suipung oo Ajuapt aseal ] (P e

*(*212 “2aueuIPIQ UONNJOSDY “‘SANUIA “D'1) voneudwmaop Sutpoddns jo Adod e yoene pue ayrd aseafd fSA g1
ON SHA Juonor uoisstnuo) jo nsaa e s ysonbar s sy (3 -

195pnq pasodosd pue aano) preae
i o £dod ¢ yaene pue ‘PN pui ep, pIEME Uaquintt ‘awen s apoput 1o ‘votittidoadde [etads ¢ j1 0imes jo Adod e yaene pur ona osea|d ‘ST
¥ ON SHA  ESPUNJ [RIDPI] IO NS IPNPRI S S0 {q e

-Kdod v yaunu pue a)n)eps a4 'S4 |
¥ ON SiA  ‘unonepdosdde pupads opis e s siep g (0
SWMO[[0] 2t s$2IppE pue ("2 ‘SpuIy [LIIPIJ ‘Spuny WS Pl [rauan -o71) Hnuapr asead ‘s Jf (aamos anuaads v sedwinisanbay supsaog (€ .

L(Capa fsmonendaa s aao fagep
pavae pue awen juead omye)s g o ne Bupsogior i 2 apquandde 1) LNAWLSACAY LADANT DONLLSANOUYU UCL NOLLYILILLSOr aanv.Liad

SLCU-URG  S"ON a0y nueul /oD sianilag Y B De B ELUTHN

SLIOVINOD INTINLEVJAAG

ANVSSHIHUN 1 SLHTNS TYNGLLIGAVY HOVLLY

- SI0Z NOLLNTOSIY
ALNNOD Hd VLNVS

S [V T 11



21D Aluno)) “ezeug outpjeidny

“LSULLY
uosiadaeyn) ‘eleuy v 1aqoy|
SUMSSTU0)) HUR0Y) Jo Parog] dy viuey
“SHZ! Isuany  jo Lo YILp Sng g, passe g pue fpaydopy pasoaddy

"2A0QE paIRIop st §193png 1sulpe oy Huoyne juetd o1 parsanbar Lgasoy s1 uoneEnsIHIWPY pue ddutuL| jo Juawpedac] a1 Jo UMSIAL
WAAUWIDAOD [12207] DL I AUnoD) 9, LIUES O $IDUOISSILIOD) L1UN0D) Jo preog] o) £q AHATOSHY L1 A SRRAOATNAHLL ‘A\ON

- S10Z NOLLNTOSA
ALNNOD~1 VLNVS

S (s T |







STATE OF NEW MEXICO

Statement of Account Page: 1
SANTA FE COUNTY TREASURER (7813-13312)
SANTA FE NM, 87504

PATRICK VARELA Account Period
SANTA FE COUNTY TREASURER 6/01/15 through 6/30/15
P.0. BOX T

102 GRANT AVE,

Account Type
RESERVE CONTINGENCIES FUND (POQL-4102)

Current-Yield:

Prior Earnings Accrusd 15.05 Prior Balance 938.74
Current Earnings -938.74 Daposits
Subtotal -923.69 \WHithdrawals
Earnings Received -938.74 Earnings Reinvested -938.74
Current Ezrnings Accrued 15.05 Mew Balance
DATE ACTIVITY AMOUNT BALANCE
6/01/15 Forward Bzlance 938.74
6/30/15 Peinvestmant -535.74
6/30/15 Ending Balance

Current pericd earnings reczived aiter closs:
Previous pariod €arnings recsivad after clos=:

Average daily invested balance during psriod: 8958.74

Net mansgsment fe2 withhsld from distribution: .04

PRIMARY FUND IN LIQUIDATION, THE RESERVE PRIMARY FUMD 2012 DEEMED TAX LOSS

flzw taxico Locsl Govsrnmsnt Investment Pool (LGIP) deposits ere not gusrantssd
or insured by any banx, the State of Nsw Mzxico, ths Fedsral Dzposit Insurancs
Carporalion, the Fedzral Rzserves Board, or eany other egzncy. Naw Msyico LGIP
dsposils involva certain invsstment risks. Yisld end total return may fluctuslz

and are not gusrantzsed

The variable rate for management fae withheald: .0005



STATE OF NEW MEXICO

Statement of Account Page: 1
SANTA FE COUNTY TREASURER (7832-133823)
COUMNTY GOVERNMENT

PATRICK VARELA Account Period
SANTA FE COUNTY TREASURER 6/01/15 through 6/30/15
102 GRANT AVENUE

SANTA FE, NM 87504

Account Typa
RESERVE CONTINGENCIES FUND (POOL-4102)

Current-Yield:

Prior Earnings Accrued 72.086 Prior Balance 4,494 26
Current Earnings -4,494.26 Deposits
Subtotal -4,422.20 VWithdrawals
Earnings Received -4,494 26 Earnings Reinvested -4,494,26
Current Earnings Accrued 72.08 Jew Balance
DATE ACTIVITY HMOUNT ALANCE
6/01/15 Forward Balance 4,494,286
6/30/135 Reinvestmant -4,4584.26
6/30/15 Ending Balance

Current period earnings received after closs:
Previous period earnings received after closs:

Averzge daily invested balance during pariod: 4,294,286
MNet manzgament fe2 withh21d from distribution: e

PRIMARY FUND IN LIQUIDATION, THE RESERVE FRIMARY FUND 2012 DEEMNED TAX LOSS

Maw Mexico Locsl Governmant Investment Pool (LGIP) dzposits ere not guzrantzsd

or insursd by eny bank, the Stats of fzaw taxico, tha Fedsral Deposit Insurancs

Corporation, the Fedsral Ressrve Board, or eny other agsncy. Naw Maxico LGIP
=posits involve cerisin invastment risks. Yisld end totel return may flucfusts

znd ara nol guaranized

The variable rate for management fes withheld: .0005



STATE OF NEW MEXICO

Statement of Account Paga: 1
SANTA FE COUNTY TREASURER (7854-13831)
GENERAL OBLIGATION BOND 2007B

PATRICK VARELA Account Period
SANTA FE COUNTY TREASURER 6/01/15 .through 6/30/15
P.O. BOX T

102 GRANT AVENUE

Account Typs
RESERVE COMTINGENCIES FUND (POOL-4102)

Current-Yield:

Prior Earnings Accrued 14,24 Prior Balance 1,893.97
Current Earnings -1,893.97 Deposits
Subtotal -1,879.73 Withdrawzls
Earnings Received -1,893.97 Earnings Reinvested -1,893.97
Current Earnings Accrued i4.24 Mew Balance

DATE ACTIVITY AMOUNT BALANCE
6/01/15 Forward Bzalance 1,893.97
6/30/15 Reinvestmant -1,893.97

6/30/15 Ending Balance

Current psriod earnings receivad after closs:
Frevious period earnings recaivad after closes:

Avarags daily invested balance during pariod: 1,883,97

Net managsmsnt Tee withheld From distribution: .08

t:) .c,.-.\.i

3372

PRIMARY FUND IN LIQUIDATION, THE RESERVE PRIMARY FUND 2012 DEEMED TAX LOSS

Nzw tzxico Local Governmant Invesimsnt Pool (LGIP) dagosits &ra riot guzarantssd
or insurgd by any bank, the Stals of Nzw Maxico, the Federal Dzposit Insursncs
Corporstion, the Fedsral Ressrve Board, or any othsr egency. Naw Maxico LGIP
deposiis involve carisin investment risks. Yisld end tolal raturn may fluctusts

and ars nof gusrantasd.

The variabla rate for management fee withheld: .0003



STATE OF NEW MEXICO

Statement of Account Pags: 1
SANTA FE COUNTY TREASURER ({7804-13833)
2003 GRT JUDICIAL REVENUE BEOND

PATRICK VARELA Account Period
SANTA FE COUNTY TREASURER 6/01/15 through 6/30/15
PO BOX T, 102 GREAT AVENUE
SANTA FE, NM 87504

Account Type
RESERVE CONTINGENCIES FUND (POOL-4102)

Current-Yield:

Prior Earnings Accrued 85.35 Prior Balianca 13,742.36
Current Earnings -13,742.36 Deposits
Subtotal -13,647.01 Withdrawals
Earnings Receijved -13,742.36 Earnings Reinvasted -13,742.35%
Current Earnings Accruzd 85.35 Mew Balance

ATE ACTIVITY AMOUNT BALANCE
6/01/15 Forwzrd Bzalance 13,742.36
6/30/15 Reinvestment -13,7£2.36
6/30/15 Ending Balzance

Currant pzriod earnings raceived after closs:
Previous period ezrnings recsived 2fter closs:

Averags daily invested balance during period: 13,742.36

V2t managsmant fes withheld From distribution: .56

)

et
(VN ]
v

PRIMARY FUND IN LIQUIDATION, THE RESERVE PRIMARY FUND 2012 DIEMED TAX LOSS

Mzvr thexico Local Governmszni Invesimsnt FPool (LGIP) daposits ars not gusrantzsd
or insursd by any benk, the Slatz of Naw IM=sxico, the Fedsral Deposit Insurance
Corporetion, the Fedzral Raservs Board, or eny othar agency. Maw Mexico LGIP
dzposits involve certzin investmant risys. Yield and totzl return may fluctuats

and arg ncl guarantssd

Tha variable rate for managament fee withheld: .0005



STATE OF NEW MEXICO

Statement of Account Page: 1
SANTA FE COUNTY TREASURER {7785-13779)
PATRICK VARELA Account Period
SANTA FE COUNTY TREASURER 6/01/15 through 6/30/15

P.O. BOX T
ANTA FE, NM 87504-2268

Account Type

RESERVE CONTINGENCIES FUND (POOL-4102)

Currant-Yield:

Prior Ezrnings Accrued 4,24 Prior Balance 264.63
Current Earnings -264.63 Deposits
Subtotal -260.39 Withdrawais
Earnings Received -264.63 Earnings Rainvestead -264.63
Current Earnings Accrusd 4.24 Mew Bzlance

DATE ACTIVITY AMOUNT BALANCE
6/01/15 Forward Bzlanca 264,63
6/30/15 Rainvestmant -264.63

6/30/15 Ending Bzlance

Current psriod earnings receivad afrer close:
Frevious psriod earnings received after close:

Averags daily 7Tnvested bslance during period: 264,63
Net managamsnt fe2 withheld from distribution: .01
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PRIMARY FUND IN LIQUIDATION, THE RESERVE PRIMARY FUND 2012 DEEMED TAY LOSS

Mzvs tzxico Local Govarnment lavestment Pool (LGIP) dzposits are not guarantzed
cr insured by eny bank, the Stata of Nzw Mexico, the Fedzral Deposit Insurance
Corporation, the Fedzral Reszrve Board, or any other agancy. Naw Maxico LGIP
deposits involve ceriain invesimant risks. Yieid and totel return may fiuctusts

and are no! guzrantzzd,

Thz variable rate for managameant fe2 withheld: .0003



STATE OF NEW MEXICO

Statement of Account Pags: 1
SANTA FE COUNTY TREASURER (7580-13718)

PATRICK VARELA Account Period
SANTA FE COUNTY TREASURER €/01/15 through 6/30/15
P.O. BOX T .

SANTA FE, N 87504

Account Type
RESERVE CONTINGENCIES FUND (POOL~4102)

Current-Yielid:

Prior Earnings Accrued i.73 Priar Balance 107.89
Current Earnings -107.89 Daposits
Subtotal -106.16 Withdrawals
Earnings Received -107.89 Earnings Reinvested -107.89
Current Earnings Accruad 1.73 Mew Balance
DATE ACTIVITY AMOUNT EALANCE
6/01/15 Forward Balance 107.89
€/30/15 Painvestment -107.89
6/30/15 Ending BEalance
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Current period ezrnings received after close:
Previous pariod egarnings rsceived afiter closa:

Averaga daily Tnvested balance during period:
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PRIMARY FUND IN LIQUIDATION, THE RESERVE PRIMARY FUND 2012 DEEMED TAX [OSS

Mew Msxico Locsl Government investmsnt Pocl (LGIP) dzposits ers not gusrantzsd

orinsured by any bank, ths Siatz of Mzw Mexico, the Fedzral Deposit Insurance

Corporstion, the Fedsral Ressrve Eoard, or any other agancy. izw Mexico LGIP
2posits involva certain invesimsnt risks. Yisld and totzl rafurn may fluctuats

end are not gusraniesd.

The variable rate for management fes withheld: .0005



STATE OF NEW MEXICO

Statement of Account Page: 1
ANTA FE COUNTY TREASURER {(7574-13716)
FIRE PROTECTION REVENUE BOND 199

PATRICK VARELA Account Period
SANTA FE COUNTY TREASURER 6/01/15 through 6/30/15
P.O. DRAWER T.

SANTA FE, NM 87502

Account Type
RESERVE COMTINGENCIES FUND (POOL-4102)

Current-Yield:

Prior Earnings Accrusd .27 Prior Bzlzance 16,87
Current Earnings -16.87 Deposits
Subtotal -16.60 Withdrawals
Earnings Received -16.87 Earnings Reinvested -16.87
Current Earnings Accrued .27 Mew Balance
DATE ACTIVITY AMOUNT BALANCE
6/01/15 Forward Eatancse 16,87
6/30/15 Reinvastmant -16.87
6/30/15 Ending Bzlznce

Currsnt pariod earnings racs
Pravious psriod earnings recei

Avarage dz2ily invested balance during pariod: 158.87

PRIMARY FUND IN LIQUIDATION, THE FESERVE FRIMARY FUND 2012 DEEMED TAX LOSS

Hsw Mexico Locel Govarnmeant Invesiment Pool (LGIRP) dsposits are not guarenizsd
or insursd by eny banx, ha Stale of Naw Mzxico, the Fedzeral Degosit Insurancs
Corporstion, ths Fedsral Ressrve Board, or any othsr agency. New Mzxico LGIR
caposils involve cerigin invasimsnt risks. Yizld end lolal rsturn may fluctuzls

and ars not gusrantssd.

The variable ratz for management fea withheld: 0003



STATE OF NEW MEXICO

Statement of Account Page: 1
SANTA FE COUNTY TREASURER (7724-13757)
GOB SERIES 2001 A

PATRICK VARELA Account Period
SANTA FE COUNTY TREASURER 6/01/15 through 6/30/15
P.O, BOX T

SANTA FE, NM 87502

Account Typsz
RESERVE CONTINGENCIES FUND (POOL-4102)

Current-Yield:

Prior Earnings Accrued 11.10 Prior Balance 692.51
Current Earnings -692.51 Daposits
Subtotal -681.41 Withdrawals
Earnings Received -692.51 Earnings Reinvested -652.51
Current Earnings Accrued 11,10 Maw Balance

DATE ACTIVITY AMOUNT BALANCE
6/01/15 Forward Bzlznce 692.51
6/30/15 Feinvestment -692,52

6/30/15 Ending EBzlance

~

Current pariod earnings racaived afrer closs:
Previous psriod earnings receivsd afrer closs:
Avarsgs daily investsd bzlance cduring period: 6£92.51
Net manzgemant ree withheld From distribution: .03

FRIMARY FUND IN LIQUIDATION, THE RESERVE PRIMARY FUND 2012 DEEMED TAX LOSS

Navr Maxico Local Govarnmsnt Invastment Pool (LGIP) dzposits ere nof gusranissd
or insursd by any bank, the Sisiz of New Maxico, the Fedzral Dszosit Insurance
Corporation, the Fedsral Reserve Bosrd, or eny other agency. Maw Mzxico LGIP
dzposits involve certzin investment risks. Yisld and total return may fiuctusts

and &re not guaraniesd,

The variable rata for managsmsant fze withhald: .0003









