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Santa Fe County •	 (fjf~ 9%:12007-102
A Resolution Establishing Santa Fe County's 

Investment Policy and Repealing All Previous Resolutions Regarding 
Investment Policies and Investment Committees ' 

I. SCOPE 
"i 

This InvestmentPolicy governs-the investmentactivities of the County of Santa Fe 
("County")and applies to all financial assets held by the County Treasurer ("Treasurer"). 

II. GENERAL STATEMENT OF STATUTORY RESPONSIBILI1'Y 

• 
The Board of County Commissioners of the County of Santa Fe ("aCC~), acting as 

the CountyBoard of Finance, is charged with the ultimate supervisionandcontrol of all 
Countyfunds, pursuant to NMSA 1978, §§ 6-10-8 (1987), 6-10-10 (2003),16-10
35(G)(1987). Among other things, the County Board ofFinance has the statutory duty to: 

•	 select financial institutions for the deposit of County funds; 
•	 set the collateral requirements for such depositoryfinancial institutions; and 
•	 select financial institutionsto act as custodiansfor the collateral required of 

depository financial institutions. ' , 
Pursuant to NMSA 1978, §§ 4-43-2 (2001), 6-10-8, and 6-10-10, the Treasurerhas 

the statutoryresponsibility for the day-to-daymanagement of County deposits and 
investments. In furtherance of this duty, the Treasurermust maintain accurate books and 
records, which must be reported to the County Board of Finance on a regular basis. 

Pursuant to NMSA 1978, §§ 6-10-10arid 6-10-31 (1987), the County Board of 
Financeand the Treasurer have responsibilityover the selection of: 

•	 investment strategies for County funds that are not required to meet.the County's 
immediatecash flow needs; and' 

•	 suitable securities and other investmentproducts. 
,	 '. 

The Santa Fe County Clerk ("County Clerk'Tis, ex officio and without additional 
compensation, the Clerk of the BCC when acting as the County Board of Finance. NMSA 
1978, § 6-10-8. ' 

III. INVESTMENT OBJECTIVE 
. -	 .! 

The paramount objective of this Policy is to preserve and protect County funds while 

• 
earningamarket rate of interest on all money that it is not immediatelyrequired to meet the 
County's cash flow needs. Toward that end, the County's goal is for all money that is not 
necessaryto meet the County's immediateoperational requirementsto be fully invested in 
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investments authorizedby SectionVII of this Policyor such other investments as the County 
Boardof Finance may expresslyauthorize in advance by resolution. 

Prudentinvestingrequires that the County Board of Financeand Treasurer 'work 
closely togetheron an on-going basis. The CountyBoard of Finance and treasurer must 
also have an accurate assessment of the County's currentand future cash flow needs. "Ibis 
requires closecoordination betweenthe Treasurer and the CountyFinance Director 
("Finance Director"), among other people. To achieve these goals, there is herebycreated 
the Investment Committee, comprised of the members and chargedwith theduties set forth
in SectionVI of this Policy.' In addition, the BCC shall convene as the CountyBoardof 
Finance at least once per quarter. . 

IV. DEFINITIONS 

A. "BCC" means the Board of CountyCommissioners of the CountyofSanta 
Fe. 

B. "CD" means Certificate of Deposit. 
C. "Collateral" means the following securities and financial obligations eligible 

to serveas collateral for depositsof public moneyunderNMSA 1978, §§ 6-10-16(2000) 
arid 6-10-16.1 (2001): 

1.	 Securities of the United States, its agencies or instrumentalities, 
2.	 Securities of the State of New Mexico, its agencies, instrumentalities, 

counties,municipalities or other subdivisions. 
3.	 Securities, including studentloans, that are guaranteed by the United Statesor 

the State ofNew Mexico. 
4.	 Revenue bonds that are underwritten by a member ofthe nationalassociation 

of securities dealers, known as "N.A.S.D.", and are rated "BM" or aboveby 
a nationallyrecognized bond rating service. 

s.	 Lettersofcredit issued by a federal home loan bank. 

D: "County" means Santa Fe County. 

E. "County Board of Finance"means the BCC acting as the CountyBoardof 
Finance pursuantto NMSA 1978,Chapter6, Article 10 

F. "County Clerk" means the SantaFe CountyClerk. 

G. "CustodialBank" means a Federal ReserveBank or branchor a bank whose 
deposits are securedby the FDICthat has been designated by the CountyBoard of Finance 
to serveas a custodianof the collateral required of a Depository Financial Institution 
pursuant to this Policy. . 

H. "DepositoryFinancial Institution"means a Financial Institution designated by 
the CountyBoard of Financeas qualified to receivedeposits of Countyfunds in accordance 
with this Policy. 

1. "EquitableDistribution" meansthe portionof the County's interest-bearing 
deposits that a Depository Financial Institution is eligibleto receiveunder SectionVIII of 
this Policy. 
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J.	 "FDIC" means the Federal Deposit Insurance Corporation. 

K. "Federal Insurance" means deposit insurance provided to Financial 
Institutions by the FDIC, NeUA, or other United States agency. 

L. "Finance Director" means the Santa Fe County Finance Director. 

M. "Financial Institution" means any bank, savings and loan association, or 
credit union whose deposits are insured by an agency of the United States and that has its . 
main office or a manned branch office located within Santa Fe County. 

N. "Investment Committee" means the committee comprised of the members 
and charged with the duties set forth in Section VI of this Policy. . 

O. "Local Government Investment Pool" means the investment pool of that 
name administered by the New Mexico State Treasurer. c:) 

P.	 "NCUA" means the National Credit Union Administration. (J:-'I 

Q.	 "Risk Assessment" means the Treasurer's assessment of a Financial .~::::; 
Institution's fitness to be a Depository Financial Institution or a bank's fitness to be a cr-·, 

..•......\..Custodial Bank. The Treasurer makes this assessment based upon the uniformly applied
 
financial criteria set forth in this Policy. t·.)
 

C:::) 

•
 
R. "Risk Classification" means the classification assigned to a Depository c:)
 

Financial Institution as part of the Treasurer's Risk Assessment. The Risk Classifications -- ...::1
 

used by the Treasurer and their criteria are as follows:
 

(1)	 "CLASS A" means a Depository Financial Institution with all of the 
following financial ratios: 

(a)	 a primary capital to asset ratio, as defined bythe FDIC, of 6.1 percent or 
greater; 

(b)	 a net income after taxes to average asset ratio of .61 percent or greater for 
the current and previous three quarters; and 

(c)	 a ratio of non-performing loans to primary capital ratio of 34.9 percent or 
less, where non-performing loans are defined as at least 90 days past due. 

A Financial Institution that fails to maintain anyone of these ratios shallbe . 
automatically reclassified into the next lower Risk Classification. 

(2)	 "CLASS B" means a Depository Financial Institution with all of the 
following financial ratios: 

(a)	 a primary capital to asset ratio, as defined by the FDIC, of at least 5 
percent; 

(b)	 a net income after taxes to average asset ratio of at least '.51 percent for 
the current and previous three quarters; and 

(c)	 a ratio of non-performing loans to the bank's primary capital of no more 
than 49.9 percent, where non-performing loans are defined as at least 90 
days past due. . 

• 
A Financial Institution that fails to maintain anyone of these ratios shall be 
automatically reclassified into the next lower Risk Classification. 

(3)	 "CLASS C" means a Depository Financial Institution with anyone of the 
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following financial ratios: 
(a) a primary capital to asset ratio, as defined by the FDIC~ of less than 5 

percent; 
(b)	 a net income to average asset ratio less than .51 percent for the current 

and previous three quarters; or 
(c)	 a ratio ofnon-performing loans to the bank's primary capital of greater 

than 49.9 percent, where non-performing loans are defined as at least 90 
days past due. 

(4)	 "CLASS D~' means a Depository Financial Institution with any two of the 
following financial ratios: . 

(a)	 a primary capital to asset ratio, as defined by the FDIC, of less than 2 1/2 
percent; 

(:~=) 

(b)	 a net income to average asset ratio of less than .10 percent for the current Ci.... 
-,and previous three quarters; or 
"t,.::;(c) for any two consecutive quarters during the past 12 months, a ratio of 1:]· 1 

non-performing loans to the bank's primary capital ofgreater than 67. . . 
percent, where non-performing loans are defined as at least 90 days past t -,)
due.	 . . c)

•
 
A Financial Institution with all three of the above financial ratios may not be c)
 
designated or continue as a Depository Financial Institution for anylamount in excess \--<1
 
of its Federal Insurance. .
 

S. "Surety Bond" means a surety bond offered by a Depository Financial
 
Institution as security for County funds. To qualify as security, Surety Bonds must comply
 
with Section X.C of this Policy. 

T.	 "Treasurer" means the Santa Fe County Treasurer. 

v.	 COUNTY BOARD OF FINANCE MEETINGS AND REQUIRED RECORD 
KEEPING 

A. County Board of Finance Meetings. In order to discharge Its statutory 
responsibilities, the BCC shall convene as the County Board ofFinance at (east quarterly 
and shall do so during the BCC's administrative meetings. The Chairman of the BeC, who 
shall also serve as the Chairman of the County Board of Finance, may order additional 
meetings of the County Board ofFinance whenever, in his opinion, such meetings are 
necessary and shall order such meetings whenever requested to do so by two commissioners 
of the BCC, the Treasurer, or the Investment Committee. A majority of the BCC, meeting as 
the County Board of Finance, shall constitute a quorum for the transaction of'business, 
NMSA 1978, § 6-10-8. 

B. Investment Oversight. At the quarterly meeting of the County Board of 
Finance, the Treasurer shall present a detailed report concerning the County's current 
investments. That report shall include, but not be limited to, the following: 

• 
• The total amount of County funds, broken out by the amount and o/Pe of account Of 

investment (e.g., checking accounts -- $500,000, CD's -- $500,000, etc.).. 
• The cost basis and market value ofeach security as well as the amountinvested in 
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each type of security. 
•	 The portfolio's maturity schedule, yields, and cash flow. 
•	 All transactions that occurred during the reporting period. 
•	 All realized gains or losses. 

In addition, the Finance Director shall present a detailed report of the County's cash flow 
requirements for the foreseeable future, and the Treasurer shall present his investment plan 
for the foreseeable future. The County Board of Finance shall approve or disapprove ofthe 
Treasurer's investment plan. Ifit disapproves, it shall specify the portions of the plan that it 
finds objectionable and recommend appropriate changes to address its objections. At that or 
a subsequent meeting, the Treasurer may submit a revised plan for approval that incorporates 
the County Board of Finance's recommendations or that otherwise addresses its objections. 

C. Depository Financial Institution and Custodial Bank Oversi$ht. At its 
quarterlymeeting, the County Board of Finance shall consider (i) the application ofany 
Financial Institution interested in becoming a Depository Financial Institution or ofany bank 
interested in becoming a Custodial Bank, and (ii) when requested to do so ~y the Treasurer, 
the continued fitness ofa Depository Financial Institution or Custodial Baqk to serve in such 
capacity. In exercising its statutory duties in this regard, the County Board' of Finance shall 
consider, among other factors, the following: 

•	 the Risk Assessment of the Financial Institution or bank; 

•	 the business reputation of the Financial Institution or bank; 

•	 the Financial Institution's or bank's compliance with this Policy; 

•	 .the Financial Institution's or bank's compliance with its contractual, obligations to the 
County; 

•	 the Financial Institution's willingness to pay the statutory minimum amount of 
interest on interest-bearing accounts, as set forth in NMSA 1978, §§ 6-10-30 (2001) 
and 6-10-36(E) (1997); and : 

•	 the Treasurer's recommendation. 

D. Required Records. The Treasurer shall require duplicate receipts or deposit· 
slips be given for each deposit of County funds. NMSA 1978, § 6-10-10(0) (2003). In 
addition, Depository Financial Institutions shall, on the first day of each month, deliver to 
the Treasurer two itemized statements concerning County accounts, which shall show the 
daily balance of the account(s) for the preceding month and accrued interest. NMSA 1978, 
§ 6-10-29(A) (1987). The Treasurer shall maintain one copy of the receipts, deposit slips, 
and statements; the other copy shall be filed with the Clerk on the first day ofeach month. If 
the first day of the month falls on a weekend or legal holiday, the delivery and filing 
required under this subsection shall take place on the next business day that is not a legal 
~~.	 . 

VI. INVESTMENT COMMITTEE 

A. Statement ofPurpose. Prudent investing requires that the County Board of 
Finance and Treasurer, among other people, work closely together on an on-going basis. For 
instance, the County Board ofFinance and Treasurer must have an accurate assessment of 
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the County's current and future cash flow needs from the Finance Department. Likewise, 
the CountyAttorney's Office must be closely involved with investmentdecisions, so as to 
stay apprisedof and answer any legal issues that may arise. The InvestmentCommittee 
created by this Section shall have primary responsibility for ensuring the on-going, inter
departmental coordinationthat is a prerequisitefor the prudent investment of County funds. 

B. InvestmentCommittee Members. The members of the Investment 
Committee shall be: 

•	 the Chairman of the County Board of Financeor the Chairman's designe~; 

•	 the County Manageror the County Manager's designee; 
•	 the Treasurer or the Treasurer's designee; 
•	 the Finance Director or the FinanceDirector's designee; 
•	 the County Attorney or the County Attorney's designee; and (:) 

(J"\
•	 a non-County employee nominatedby the Treasurer and appointedby the . . .. 

Investment Committee. t:· :; 

C. Investment CommitteeMeetings. The InvestmentCommitteeshall meet as rr

frequently as necessary to fulfill its purpose but in no event less than once per month. At its ~;:::::::;

• 
meetings, the Finance Director shall advise the InvestmentCommittee of the County's cash c)
flow requirements for the foreseeable future. The Treasurershall update thb Investment c::) 
Committee on the County's current investments, includingtheir yield and maturity dates. .<~ 

The Treasurershall also advise the InvestmentCommitteeofhis investment strategy for the 
foreseeable future, taking into account the County's projected financial requirements. The 
Investment Committeeshall recommendsuch adjustments to the Treasurerls investment 
strategyas are necessary to maximize the income earnedon County money while ensuring 
that the Countyhas sufficient liquid funds availableto meet its financial obligationsas they 
come due. 

VII. PERMITTED INVESTMENTS 

Subjectto the County Board of Finance's oversight and this Policy.ithe Treasureris 
authorizedto invest County funds in the following: 

•	 the Local Government InvestmentPool; 
•	 interest bearing accounts as well as CDs and other time deposits with Depository 

Financial Institutions; 
•	 bonds, notes, or other debt securities issuedby and backed by the full faith and credit 

of the United States; and . 
•	 bonds, notes, or other debt securitiesthat are direct obligations of the federalhome 

loan mortgageassociation, the federalnational mortgageassociation,the federal farm 
credit bank, or the student loan marketing associationand either (i) backed by the full 
faith and credit of the United States or (ii) rated at least Aaa or AM by Moody's 
Investors Service, Inc. or Standard& Poor's. 

• 
NMSA 1978, §§ 6-10-1 O(A)-(B) (2003), 6-1O-1O(F)(2), 6-1 0-1 0(G)(3), 6-10-31, and 6-10
36(C)-(D) (1997). The Treasurer is prohibitedfrom investingCounty funds in any other 
security, bond, or other investmentproduct, unless the CountyBoard of Finance authorizes 
such investment in advance by resolution. Furthermore, absent exceptional circumstances, 

..
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the Treasurer shall hold investments until maturity. 

VIII.	 EQUITABLE DISTRIBUTION OF INTEREST-BEARING D~POSITS 

A. Statement of Policy. In accordance with NMSA 1978, § 6-10-36 (1997), the 
County's policy is to equitably distribute its interest-bearing deposits among interested and 
qualified Financial Institutions who have their main office or manned branch offices within 
Santa Fe County. To be eligible for an Equitable Distribution, a Financial Institution must 
be designated by the County Board of Finance as a Depository Financial Institution in 
accordance with, and otherwise comply with, this Policy. The Treasurer, however, is not 
obligated to invest County funds in any interest-bearing accounts or to maintain any 
particular level of interest-bearing deposits. Furthermore, as set forth in Section VIlLE, the 
County's equitable distribution policy must yield to the paramount goal of the prudent 
management of County funds whenever necessary. . -=::' 

(:r~'1 

B. Calculating a Depository Financial Institution's Equitable qistributiQn 9f ~:~)County's Interest-Bearing Deposits. The basic formula for calculating a Depository
 
Financial Institution's equitable share of the County's interest-bearing deposits is as follows: (j"\
 

., .
(a) Equitable Distribution equals (b) County's interest-bearing deposits for jupcommg quarter 

I:>.)
multiplied by ((c) the Financial Institution's net worth divided by (d) the total net worth of (::,
all Depository Financial Institutions); i.e., a=b(c/d). Each of these variables shall be derived c)
as follows:	 ' . .......-1
 

• (b) On a quarterly basis, the Treasurer shall determine the amount of County 
funds to be invested in interest-bearing accounts for the upcoming quarter. 
For purposes of this Section, interest-bearing accounts include CDs and other 
time deposits. 1987 N.M. Op. Att'y Gen. No. 87-50. 

(c)	 A Depository Financial Institution's net worth shall be calculated in 
accordance with NMSA 1978, § 6-10-36(C) and applicable rules promulgated 
by the Financial Institutions Division of the Regulation and Licensing 
Department; viz., NMAC 12.16.3. The net worth of a Depository Financial 
Institution shall be calculated based upon the sum of the deposits of its main 
office (if any) and all of its manned branches (if any) located within the' 
County of Santa Fe. For example, if a Depository Financialjlnstitution has its 
main office and two manned branches within the County of ~anta Fe, each 
with $1 million in deposits, the total deposits of the Depository Financial 
Institution for purposes ofcalculating its net worth would ~ $3 million. 

(d)	 The total net worth ofall Depository Financial Institutions means the 
combined net worth of all Depository Financial Institutions.' For example, if 
there were three Depository Financial Institutions, each with a net worth of 
$200,000, the total net worth ofall Depository Financial Institutions would be 
$600,000. Consequently, each Depository Financial Institution would be 
eligible to receive one-third of the County's interest-bearing! deposits for the 
coming quarter. 

C.	 NecessarY Reductions to and Forfeiture of Eguitable Distributions. A 

• 
Depository Financial Institution's Equitable Distribution shall be reduced as necessary in the 
following situations: 

(1)	 Equitable Distribution Exceeds Security. If the Depository Financial 
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Institution lacks sufficient Federal Insurance, Surety Bonds, or Collateral to 
secure the full amount of its Equitable Distribution at the level required by 
this Policy, the Treasurer shall give the Depository Financial Institution the 
opportunity to provide the necessary additional Surety Bonds or Collateral. 
Should the Depository Financial Institution fail to do so within ten (10) 
calendar days, its Equitable Distribution shall be reduced to jthe amount that 
can be secured in accordance with this Policy. 

(2)	 Credit Unions. By law, the County may only deposit money with credit 
unions ''to the extent such deposits are insured by an agenc~ ofthe United 
States." NMSA 1978, § 6-10-36(D). Accordingly, should acredit union 
Depository Financial Institution's Equitable Distribution exceed the amount 
of Federal Insurance available for County deposits, its Equitable Distribution 
shall be reduced to the amount that is fully insured. 

(3)	 Failure to Pay Statutory Minimum Amount of Interest. A Depository 
Financial Institution that refuses to pay the statutory minimum amount of ..........'\. 

interest at the time of deposit forfeits its right to an Equitable Distribution. t-...:) 
(Y"', ,NMSA 1978, § 6-10-36(E). 
. . 

•
 
D. Redistribution ofRed ced and Forfeited E uitable Distribu ions. Should a t,.)
 

Depository Financial Institution's Equitable Distribution be reduced or foreited as provided c:::r
 
in Sections VIII.C(l)-(3), the forfeited or reduced amount shall be redistributed amongst the c::,
 
remaining Depository Financial Institutions eligible to receive additional County deposits. .~.~
 

Such redistribution shall be done in accordance with the formula set forth in Section VIII.B;
 
provided, however, that formula variables (b) and (d) shall be derived as follows:
 

(b) County's interest-bearing deposits for upcoming quarter shall mean the 
forfeited or reduced amounts to be redistributed. 

(d)	 The total net worth of all Depository Financial Institutions shall mean the 
combined net worth of all remaining Depository Financial Institutions 
eligible to receive additional County deposits. 

This process shall be repeated until (i) all County funds that the Treasurer had planned to 
invest in interest-bearing accounts have been distributed among Depository Financial 
Institutions or (ii) no Depository Financial Institutions remain that are eligible to receive 
additional County funds. In the latter event, the Treasurer shall make alternative plans to 
invest the funds in accordance with this Policy. 

• 

E. Equalizing Equitable Distribution Swpluses and Deficits. 1jhe prudent 
investment of County funds will occasionally involve investing money in CDs and other 
time deposits. Such deposits may have staggered maturity dates as well as 'terms that span 
multiple quarters. Notwithstanding the Treasurer's efforts to equally distribute time deposits 
of like maturity, this means that there may not be sufficient liquid funds eatmarked for 
interest-bearing deposits available to fully fund a Depository Financial Institution's 
Equitable Distribution in any given quarter. It also means that, due to the term of the 
County's time deposits with them, some Depository Financial Institutions may have County 
deposits in excess of their Equitable Distribution for the given quarter. Under no 
circumstances shall the County make an early withdrawal of time deposits for the sole 
purpose of redistributing money so that each Depository Financial Institution receives the 
full amount (and no more) of its Equitable Distribution in a given quarter. Rather, when the 
maturity date of the County's time deposits precludes each Depository Financial Institution 
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fromreceiving the full amount (and no mo e) of its EquitableDistribution tn a givenqu8tierJ 
C) 

the Treasurer shall equalize EquitableDistributions during subsequentquarters, in " ~, 
tJ:jJ

iaccordance with this subsection. 
~ 

.". 

l-o,--o(1)	 CumulativeSurolusand Delicit Accounts. The Treasurershall maintains' ......•· ·1 

cumulativetotal of each Depository FinancialInstitution's ijquitable ' 
Distributionsurpluses and ceficits; i.e., the amount by which the actual ?::t 
money on deposit with a D(positoryFinancialInstitutionexceeds (surplus) or t~ 
falls-short (deficit) of its Ecuitable Distribution. For exam~e, assumethat 

C·~'
C) 
~-there are three Depository FinancialInstitutions in Quarter" 1, each with the .:::r.J 

same net worth and thus en ~tled to an equal share of the Coimty's interest- , t--; 
bearing deposits. In Quarte.. #2, the BCC has designated a fpurth Depository fi~ 

tjFinancial Institution, which has the same net worth as the other three and is 
thus also entitled to an equa shareof the County's interest-bearing deposits. 

\ c·Their surplus and deficit ao ounts would be calculated, under the additional ,,'
(j', 
.....assumptions stated, as folloWs: 

Quarter #1: Treasurerplans to invest $1, ~OO,OOO in interest-bearing accounts during , l:S 
Quarter 1. I Ch 

i	 <, 
i.' 

;t!~ 
, •...~IBank Equitable Actual Amoll ntand Quarterly Cum~.' ,::::;

Distribution Type of Deposit SurpluslDeficit ' Surplu~t' 'c:::::. 
'I 

---.~ 
J'I

• A $333,333.33 $333,333.33 in a 6 month CD. $0	 SO 
<, 

\ 

B $333,333.33	 $333,333.33 in a 6 month CD. $0 $0 

C $333,333.33	 $333,333.33 in a 6 month CD. $0 $0 
" 

! 

Quarter #2: Treasurerplans to invest $1, ~OO,OOO in interest-bearing time deposits dUl'inl 
"Quarter 2. 

J 

Bank Equitable Actual Amoll ntand Quarterly CUltI"'. 
Distribution Type of Deposit SurpluslDeficit SurpluslDcdidt 

.'<,>! 

A $250,000	 $333,333.33 in a 6 month CD, $83,333.33 $83,333.33 
set to mature in 3 months. i 

, 
B $250,000 $333,333.33 in a 6 month CD, $83,333.33 $83,333.33 ,/ 

set to mature in 3 months. 

$250,000 $333,333.33 in a 6 month CD, $83,333.33 $83,333.33 
"set to mature in 3 months. 

D $250,000 $0	 ($250,000.00) ($250,OOO~) 
, " . 

, 

(2)	 EqualizingEquitableDistributions. In order to equalize Equitable 
Distributions over time, the Treasurershall increaseor decrease the amount 

• 
of money actually deposited with a Depository Financial In$:itution to 
account for the institution's cumulative surplus/deficit account, Deposits 
with a DepositoryFinancialInstitution with a cumulativesurplus account '

I 

I 

C 



IA Resolution Establishing SantaFe County's 
Investment Policy and Repealing All Previous Resolutions	 I

I 

Regarding Investment Policies and Investment Committees,	 I 

• 
1page 10ofl9 i 
j 

shall be reduced to the e~ent ne~sS8.9' to er~se .the cumula.,.ve ,d~fiC.it .'. \;", 
account of another Depository Financial Institution, whose 4ePoSIts sI!Iall~. 
increased by a corresponding amount. For example, continuing withtlle, ,,' 
above hypothetical, the County's deposits would be distributed in~3 
as follows: '.I 

Quarter #3: Treasurer plans to invest $1,000,000 in interest-bearing time ~epo~its during 
Qwrt~3. i 

I 

Bank Equitable Actual Amount and Quarterly Cum...... · 
Distribution Type of Deposit SurpluslDeficit , S ' ItdII.Ddcit ,urp., .'.", 

" , 

A $250,000 $166,666.67 in a 3 month CD. ($83,333.33)	 
" , 

$0 
I 

'	 , , ,': _';i':' , 
-, "";-' _", 

-' 'j"B $250,000 $166,666.67 in a 3 month CD. ($83,333.33) SO ',i ;, ,'I 
" 

C ,$250,000 $166,666.67 in a 3 month CD. ($83,333.33) $0 
;,f 

',
, ",0 $250,000 $500,000 ina 3 month CD. $250,000.00 $0 

I _,I 

IX.	 DEPOSITORY FINANCIAL INSTITUTIONS 
,'I>!. 

• 
,.

A. Annlication to Become a Denositorv Financial Institution folr A. , 

, 

, 
are Fully Federally Insured. A Financial Institution interested in only bein ~ ~i6.odtf) : 
receive County funds up to the limits of its Federal Insurance shall submit :0 the T~; ,-

;>'. 

. '	 -, ..

the followmg: 
(1)	 A written proposal setting forth: I 

(a)	 its interest in becoming a Depository Financial Insti~tion ~iis_, 
qualifications to be one; I 

I 

(b)	 its agreement to pay the statutory minimum interest ~te established 
by the Board of Finance; i 

(c)	 the account and service charges and fees it proposes ~o charge tile " 
County, which shall not be more than the charges an~ fees it 
customarily charges its best customers; , ' > 

(d)	 its own calculation of its net worth, determined in ~orcJan.ce:~' : 
Section VIII.B of this Policy and applicable law; anq:" ' 

(e)	 whether it desires regular savings deposits or time deposits, " ", 
(2)	 A copy of its FDIC or NCUA certification. ! . 

(3)	 The Financial Institution's quarterly call statements and its 'fNew Mekiqu'>', 
Financial Institution Quarterly Report", a report generated ~ the State", 
Treasurer, for the preceding four quarters. Newly charteredFinancial 
Institutions must submit the same documents for as many q~ as 
possible. -,i 

Upon determining that the Financial Institution is Federally Insured, the T~urershaU b$ue,' 

•
 
a certificate designating the Financial Institution as a Depository Financial:~stitutiolL'
 
Thereafter, the Treasurer may begin to deposit County Funds with the Dewsitory F~: "I
 

Institution, up to the limits of its Federal Insurance.
 

, 
I
I 

I 
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i , 

B. Application to Bec?me ~ Depo~itofY ~inancial ~stitution.{2fr AmoyDt:J in . 
Excess ofFederal Insurance. A Financial Institution mterested In becomm~ a nepos.tory 
Financial Institution for amounts in excess of their Federal Insurance must submit to ·the . 
Treasurer the following:	 ! 

(1)	 A written proposal setting forth: 
(a)	 its interest in becoming a Depository Financial Instimtion and its· 

qualifications to be one; i 
'. I' . 

(b)	 its agreement to pay the statutory minimum interest Fe established . 
by the Board of Finance; i' 

(c)	 the account and service charges and fees it proposes ~o charge the 
County, which shall not be more than the charges an~ fees it 
customarily charges its best customers; , 

I 

(d)	 its own calculations of the financial matters set forth! in Section IX.C 
of this Policy; : 

(e)	 how it intends to secure County deposits; i.e., with Federal ~ee, 
Surety Bonds, or Collateral; . 

I 

(f)	 the amount of deposits for which it desires to be eligible; and . 

(g)	 whether it desires regular savings deposits or time dtposits. 
(2)	 A copy of its FDIC or NCVA certification. ,i , . 

•
 
(3) The Financial Institution's quarterly call statements and its 4fNew Mexico' .
 

Financial Institution Quarterly Report", a report generated ~ the:;State ..
 
Treasurer, for the preceding four quarters. Newly chartered.Finaaeial
 '<.) 

Institutions must submit the same documents for as many quarters as .. ' 
possible.	 • 

To be considered at the next scheduled meeting of the County B~ ofFinance,b; . 
Financial Institution must submit the above application packet at least oneinonth.beforeo.:, .. 
meeting. If the material is submitted less than one month before the next ~hedu1edmeeti4g (' 
of the County Board of Finance, the Financial Institution's application to be desiJJu~tt4J~ . 
Depository Financial Institution shall be considered at the following mee~g of·the CoUiJty 
Board ofFinance. In that event, the Treasurer shall ask the Financial Institudon to update itS ,,' 
proposal with the most recent financial information, statements, and report+.' . . 

The County Board ofFinance shall consider all timely applicationsto beeome. 
Depository Financial Institutions at its quarterly meetings. The County BoardofFinance 
shall notify a qualified Financial Institution of (i) its decision to designate i~ as a Depository' 
Financial Institution and (ii) the minimum level of Collateral it is required 0 maintain fClt~l 
deposits that are not Federally Insured or secured by a Surety Bond; rovi hOWfYor;'th8t 
the Treasurer may, in his discretion, require a higher level ofCollateral, SectionX.B:()f 
this Policy. Once the Financial Institution has delivered the necessary Surqty Bond or . 
Collateral in accordance with Sections X.C, X.H, and X.I of this Policy, the Treasurer3ball; 
issue a certificate designating the Financial Institution as a Depository F~ciailnst:iUltion. 
Thereafter, the Treasurer may begin to deposit County Funds with the De~sitory Fiti~~ 
Institution, up to the amount that can be secured as required by Section X ~f this Policy..' ", ' 

•	 
C. Quarterly Submission ofReguired Financial Reports and C@Iculations. In '., 

. completing the Risk Assessment and ~lassifi~tio~ requix:ed by this PolicY'1 the Treasurer .,' 
shall use figures taken from the Depository Financial Institution's quarterl~ call stateDi.tQt$ 

c:) 
(:r~l 

....:.........
 
t---)

t,...,-, 
" 
_......, . 
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and its ''New Mexico Financial Institution Quarterly Report", a report generatedby the State· 
Treasurer. The DepositoryFinancialInstitution shall furnish both documentsto the 
Treasurer no later than the tenth day of the secondmonth followingthe endofeach calendar . 
quarter. 

At that same time, a Depository Financial Institutionqualifiedto receive County 
funds in excess of its Federal Insurance shall also submit to the Treasurer i~s own 
calculations of its: ' 

(i)	 primary capital to asset ratio, as defmed by the FDIC; 
(ii)	 net income after taxes to total averageasset ratio for theicurrent quarter 

and previous three quarters; and . I 

(iii)	 ratio of non-performing loansto its primary capital, where non
performingloans are defined as loans that are at least 90r days past due; 

(iv)	 net worth, determined in accordance with SectionVIlLa of this Policy 
and applicable law. . 

In contrast, a DepositoryFinancialInstitutionthat is only qualifiedto receive County funds 
up to the limits of its Federal Insuranceshall submit to the Treasurer its own calculationof 
its net worth,determined in accordance with SectionVIILB of this Policy and applicable 
l~	 , . 

• 
If the tenth day falls on a weekendor a legal holiday, the reports and calculations . 

required under this subsection shall be submittedon the next business day that is not a legal 
~~	 . . 

D. Certification Required. The calculations and reports provided to the 
Treasurer pursuant to this Sectionshall be certifiedin writingby (i) the president or an 
executive officer of the DepositoryFinancial Institution or (ii) a person authorizedby 
corporate resolution to certify the financial information of the Depository~inancial 
Institution. • 

E. Additional CertifiedInformation. At any time betweenquarterly l'ep()rting 
periods, the Treasurermay require a Depository FinancialInstitutionto submit any 
additional certified informationnecessary to assess its risk level. ' 

i 

F. Failure to QualifY for a Class D Risk Classification. If a DepositoryFinancial 
Institution fails to qualify for a Class D Risk Classification, the Treasurershall (i) not 
depositany additional County money with that institution, (ii) withdraw al~ deposits, 
providedthat time deposits shall be withdrawnas they mature, and (iii) revpke the certificate 
designating the Financial Institutionas a Depository Financial Institution. ' 

G. Re ortin and Effect of inal Administrative Enforcement c' . 
Depository Financial Institutionsmust immediately report to the Treasurerany final . 
administrative enforcementactionagainst the institution. If the Treasurer~elieves thatsuch 
administrative action indicatesa high level of risk to public deposits with thatFinancial .. 
Institution, the Treasurershall report the matter to the CountyBoard of Finance, At its next· .. 
meeting, the CountyBoard of Financeshall decidewhetherthe Financial I,stitution shall . 
remaina Depository Financial Institutionand, if so, whether additional Secnrityshall be. 

1::) 
(:;"1 
-,<, 

-. 
t·,) 
(r-.,

. t:".::;;
t:::, 

.. Jr- 
---1 . 

• 
required. The DepositoryFinancial Institution may appear at the BCC meetingto present its 
positionregarding those matters. Pendingthe CountyBoard of Finance's decision, the 
Treasurer may make an emergencywithdrawal of Countydeposits, includingthe early 
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withdrawal of any deposits, if he determines that such withdrawal is reasonably necessary to, , 
protectCountyfunds. 

I 

I 

X. INSURANCE AND SECURITY REQUIREMENTS 

A. Statement of Policy. Depositsof public money in creditunipns.must be fully 
Federally Insured. NMSA 1978, § 6-10-36(0). In contrast, depositsof pu~lic moneyin ' 
banksand savingsand loan associations must be secured by either: 

(i) Federal Insurance; 
(ii) SuretyBonds; or 
(iii) Collateral. 

NMSA 1978, §§ 6-10-16 and 6-10-16.1. 

B. Federal Insurance. Depository Financial Institutions using Ifederal Insurance 
to secureCountydeposits must certifyquarterly, in writing, the total amountofCounty 
moneyon depositwith the institutionthat is Federally Insured. ' 

C. SuretyBonds. To qualifyas securityunder this Policy,a Sfety Bon~ mu', ' 
be: 

I 

(i) in the form requiredby NMSA 1978, § 6-10-15 (1981);! . , 

•
 
(ii) issued by a surety companythat is continually rated in the htghest category ,
 

by at least one nationally recognized statistical rating agency and is lioeased
 
to do business in New Mexico; and :
 

(iii) approvedfirst by the CountyBoardof Financeand then by ~e DistridtCowt. 
SeeNMSA 1978, §§ 6-10-15 and 6-10-16.1. SuretyBondsthat meet all o~the above 
requirements are sufficientto securethe aggregate penal amount of the Surety Bonds. All 
such Surety Bonds shall be filed with the Clerk,who shall record them in tlIe "depository , 
bond record" requiredto be kept by NMSA 1978, § 6-10-15. i 

Should a surety companyfall belowthe highest ratingcategory, an~ Sur~tyBon,d,.' 
issuedby the companyshall no longerbe eligibleto serve as securityunder this Policy. ' , 

I 

D. Valuation of Collateral. Securities that are obligations of the stateofNew 
Mexico, its agencies, institutions, counties,municipalities, or other subdivisicns shal~ be 
accepted as securityat par value. All other Collateral shall be acceptedas securityat'nmrket 
value. NMSA 1978, § 6-10-16(C). ;I'

• 

E. Collateral Levels. The CountyBoard of Financeis responsible for " " 
determining the amount of Collateral Depository Financial Institutions must pledgeas 
security for Countydeposits. NMSA 1978, § 6-10-20 (1991). The County!BoardofFinanc:e 
herebydelegates to the Treasurerthe authority, to establishrequired Colla~ levels~ot ..." 
Depository Financial Institution, in accordance with the following Risk Cl.sification tlaaed" 
guidelines. Whenever, in his opinion, additional Collateral is necessaryto~afegWdeounty, 
funds, the Treasurermay require a higher level of Collateral for a Depository Financial 
Institution, generally, or for a particularinvestment with a Depository F~ciallnstituti~n.,., 
The Treasurer may not, however, reducethe level of Collateral requiredbelow that set forth·, ' 
in the guidelines. I 

, 

As used in this subsection, the (x) "Amountto be Collateralized" equals (y) the total 

I 

(:) 

-.0"0
, 
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amountof the money to be depositedwith the DepositoryFinancial Institution minus €z) the 
amountofmoney Federally Insured or secured by Surety Bonds; i.e., x=y-~. These 
collateralguidelinesapply to both new deposits and reinvestments ofexisting deposits. 
These guidelinesshall become effective five (5) days after filing with the County Clerk". 

(1) CLASS A. A Class A DepositoryFinancial Institution shall maintain Collateral 
with an aggregate value equal to fifty percent (50%) of the Amountlto be 
Collateralized; i.e., the statutory minimum level set forth in NMSA i1978, §.6-1 0-17. 

, , 

(2) CLASS B. A Class B DepositoryFinancial Institution shall ~ntain Collateral 
with an aggregate value equal to seventy-five percent (75%) of the ~ount to be ( 
Collateralized. ' 
(3) CLASS C. A Class C DepositoryFinancial Institution shall m~tain Col~ 
with an aggregate value equal to one hundredpercent (100%) of the Amount to be 
Collateralized. ,: 

, " 

(4) CLASS D. A Class D DepositoryFinancial Institution shall maintain Con... ' 
with an aggregate value equal to one hundred percent (120%) ofth~ Amount to);)e 
Collateralized. ! 

F. Newly Chartered Financial Institutions. A newly charteredfinancial 
institutionchosen as a Depository Financial Institutionshall have a Class 4Risk i' 

• 
Classification for its first year ofoperation. In its second year ofoperation{ the Treasurer 
shall classifythe newly charted financial institutionbased upon the criterialsetforth in 
SectionIV.Q of this Policy. For that purpose, the newly chartered financial institutiQIt's.net 
operatingincome shall be annualized beginningwith the first quarter ofth~ second year. 

I 

G. Acceptabilityof Collateral. The Treasurer reserves the right to reject, either 
at the time of submission or at any time thereafter, Collateralthat does not meet all statutory 
criteriaor that is not of sufficient quality to secure the County's deposits. I 

I 

H. Security Interest Agreement. As required by statute, the CO}U1ty musten. 
into a written security agreement with any DepositoryFinancial Institutionlthatdesires to. 
pledge Collateral as security for County deposits. NMSA 1978, § 6-10-18GA) (1991). The, 
securityagreement shall provide for a security interest in the Collateral in favor of the 
Countyand shall be in such form as the Countydeems acceptable. 

I. Delivery of Collateral to CustodialBank; Joint SafekeepinglReceipt: 'A 
Depository Financial Institution desiringto pledge Collateralas security for County depa$itl 
must deliver the required Collateral to a Custodial Bank with whom it has 4written . 
agreement. NMSA 1978, §6-1O-21 (1991). Prior to entering into the written agreement;" 
Depository Financial Institution shall deliver a copy of the proposed contract to the . 

Treasurer, who shall determine whether the agreementcontains conditions ~ufficient to 
"adequatelyprotect the interests of the" County in the Collateral. NMSA 1!978, § 6-10..21.. -, 
At a minimum,the agreement shall (i) preclude the Custodial Bank from releasing or 
substituting Collateralwithout the prior written approval of the Treasurer and (ii) require the 
Custodial Bank to follow the Treasurer's written instructionsregarding the Itransfer of ' 
Collateral to the Treasurer if and when the Depository Financial Institutionldefaults in its 
obligations to the County. : 

•
 
Upon delivery of the Collateral to a CustodialBank, the Depository' Financial .1
 

Institutionshall deliver to the Treasurer a ''joint safekeeping receipt issued-by the '
 
[C]ustodial [B]ank[.]" NMSA 1978, § 6-10-17.
 i 

I 
! 

. -"j" 
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J. MonthlY Collateral Re.ports~ No later than the tenth day of+-ch~, .... 
Depository F.~~cial Institutions shall submit a monthly collateral level re~rt tou..···· 
Treasurer, utilizing the State Treasurer's "State Treasurer Collateral Compliance.MontlIly 
Report".	 . 

I 

K. Failure to Maintain Reguired Collateral. In the event a ~.. sitory Financial . 
Institution fails to maintain the required level ofacceptable Collateral, the reasurer shall . ' 
request that the Depository Financial Institution substitute or provide addi •onal acceptable . 
Collateral sufficient to meet its collateralization requirements within ten (1 ) ca1en,dar 4YS.: 
Ifthe Depository Financial Institution does not comply with the request, the Treasutershall~ 
within the next ten (10) calendar days, withdraw all County funds from the IDepository 
Financial Institution without penalty, notwithstanding any other provision ~flaw to the 
contrary. NMSA 1978~ § 6-10-17.1. I '. -. 

! 

,XI.	 CUSTODIAL BANKS 
! 

I 
I 

A. Application to Become a Custodial Bank. A bank interested in becomilja:,' 
Custodial Bank must submit to the Treasurer the following: .'i 

(l)	 A written proposal setting forth: i	 .., ,'. 

(a)	 its i~terest in becoming a Custodial Bank and its quffieatiO."to:be ' 
~,and	 II 

•
 
(b) its own calculations of the financial ratios set forth ~ Section XI.B of'
 

this Policy. "
 
(2)	 A copy of its FDIC certification. , 
(3)	 The bank's quarterly call statements and its "New Mexico ~inancial " 

Institution Quarterly Report", generated by the State Treas1.¢e.r~ forth.e " 
preceding four quarters. Newly chartered banks must submit the ~ie~. 
for as many quarters as possible. ". ,}, ,.'"I '. 

! '" ." •..... , 

To be considered at the next scheduled meeting of the County Board of Finance, the.., 
must submit the above application packet at least one month before the m~ting. If tlt~ ,:. ..., 
packet is submitted less than one month before the next scheduled meetinglofth'e CO.'i, .{ 
Board of Finance, ~e bank's application shall be considered at the followflg Iil~ :of,: .:.,.... 
County Board ofFinance, In that event, the Treasurer shall ask the bank td updat,eltl. ,.:::,"'"' 
proposal with the most recent financial information; statements, and report$. . .: .;. 

.	 ! .. '~.~ 

B. Custodial Bank Risk Assessment. To qualify to be a Custodial BSIlk,abUk' 
must have maintained the following ratios for each ofthe previous four quarters: " 

I 

(l)	 a primary capital to asset ratio, as defined by the FDIC~ of 8feater than, 6.1 
percent; i ' , 

(2)	 a net income after taxes to total average asset ratio of .61 percent or higher,. ," 
and ! '., 

(3)	 a non-performing loans to primary capital ratio of 34.9 perft orlower, .... ":I 

where non-performing loans are defined as loans that are at east90 da,.;.~.: 

• 
due'	 -« ..•.. 

j 

To qualify as a Custodial Bank, a newly chartered financial institution must have mai"'i\1ed 
the above ratios for as many quarters as it has been in business. . 

!. 'I' 
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C. QuarterlySubmission of Required Financial Reports and CWculatioDS. In" 
completing his Risk Assessment, the Treasurer shalluse figures taken from the Cust9dial 
Bank's quarterly call statements and its "New Mexico Financial InstitutionlQuarterly 
Report", generated by the State Treasurer. The CustodialBankshall furnish both " 
documents to the Treasurerno later than the tenth day of the second monthI following the end 
of each calendar quarter. At that sametime, the Custodial Bank shall also submit its own 
calculations of its: . 

(1)	 primarycapital to asset ratio, as definedby the FDIC; I 

(2)	 net incomeafter taxes to total average asset ratio for the current quarter and 
previousthree quarters; and , ' . 

(3)	 ratio ofnon-performing loans to its primarycapital, where ~on-pcrlortt1ing, 
loans are definedas loans that are at least 90 days past due. i 

If the tenth day falls on a weekend or a legal holiday, the reports and calc~ations shall,be 
submitted on the next businessday that ~s not a legalholiday. 'I 

D. Unacceptable Risk Assessment. The Treasurer shall disqua(ifY abank~ '; , 
actingasa Custodial Bank ifany of the following conditions occur: I '" ' 

(1)	 The Custodial Bankmaintains anyone of the following riskjassessmentraJios ',' 
for three consecutive quarters: 

I 

(i)	 a primarycapital to asset ratio, as defined by the FD,C, below6.1 
percent;' i', 

• (ii) a net incomeafter taxes to total average asset ratio b~low .61 perecmt;' 
oc I 

(iii)	 a non-performing loansto primarycapital ratio above 34.9 percent, 
wherenon-performing loansare definedas loans that are ,at least90.. 
days past due. ! 'I , 

(2) The CustodialBank maintains any two ofthe following riskj assessment,~s I, 

for two consecutivequarters:	 ,! ,"'<\;' f. 

(i)	 a primary capital to asset ratio, as defined by, the FD1C,below6.,1 
percent; 

(ii)	 a net incomeafter taxes to total average asset ratio below .61~t; , 
oc I 

I 

(iii) a non-performing loansto primarycapital ratio above 34.9Ipetcent, 
.where non-performing loans are definedas loans thaIt are at least 90 
days past due. . I

I 

.
' 

I 

(3)	 The Custodial Bankmaintainsanyone of the following riskl assessment ratios ' 
for more than one quarter: • ' 

·.-1 

i 

(i) a primary capital to asset ratio, as definedby the FD,C, be1owS.~;: ' 
~.,percent;	 " , , 

I " " 

(ii) a net incomeafter taxes to total average asset ratio below .51 ~t;. 
i . ,', -;/or I 1 ' 

•
 
(iii) a non-performing loansto primarycapital ratio above49.9peroel\t"
 

wherenon-performing loansare definedas loans thaJt are at least 90 ' '
 
days past due. . I .
 

The Treasurer shall notify the bank in writingthat it is no longereligible td be a Custodial " 
I 
I 
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Bank, stating the reasons for his decision. Within three (3) business days Qfits receiptofthe 
Treasurer's written notice, the disqualifiedCustodialBank shall notify all Depository 
Financial Institutionsfor which it holds Collateral that it is no longer eligible to serve as a 
collateralcustodian. Thereafter, the disqualified Custodial Bank shall cooperate in the 
expeditiousand orderly transfer ofcollateral within its custody. 

I 

E. Collateral Reports. On a monthlybasis, Custodial Banks sbiall report to the 
Treasurerthe type and amount of Collateral it holds for each Depository Fiinancial Institution 
for which it holds collateral. For each item of Collateral, the report shall sPecifically .. 
identifythe following: i 

i 

(i)	 the name and market symbol or other identifying information ofthe 
collateral (e.g., the series and issue date ofD.S. Treasury Savings Bonds); 

(ii)	 the total number ofeach item ofCollateralheld; and ! 

(iii)	 the total market value or par value ofeach item of Collateral, as required 
by Sections X.B and X.C of this Policy. I 

The CustodialBank shall furnish its collateral report for the previous month to the Treasurer 
no later than the tenth day of the month. If the tenth day falls on a weekend or a legal 
holiday, the reports and calculations shall be submittedon the next businessday that is not a 
legal holiday. . 

• 
F. CertificationRequired. The calculationsand reports provided to the . 

Treasurerpursuant to this Section shall be certified in writing by (i) the president or an 
executiveofficer of the Custodial Bank or (ii) a person authorizedby corpOrate-resolution to 
certifythe financial informationofthe CustodialBank. 

G.	 Additional Certified Information. At any time between quarterly reporting 
periods, the Treasurer may require a CustodialBank to submit any additional certified. 
information necessary to assess its risk level. I 

H. Common Ownership Restrictions. A Custodial Bank may npt hold the 
collateralof a Depository Financial Institutionwhere the relationshipbetween the two 
institutions is one ofparent-subsidiaryor the two institutionsare owned, directly or . 
indirectly, by the same person, corporation,or other entity. . 

XII.	 MISCELLANEOUS PROVISIONS 

A. Minimum Interest Rates. DepositoryFinancial Institutions mustpay the 
statutoryminimum rate of interest on the County's interest-bearing accounts and CD$and 
other time deposits, as set forth in NMSA 1978, §§ 6-10-30and 6-10-36(E~ as well as '., 
applicable regulations. . .i ., 

B. Early Withdrawal. Except for withdrawdue to failure to m~ntain adeq~: ~. 
collateralunder Section IX.K, the Treasurer may only make the early withdrawalofCounty . 
funds in accordance with federal law governinga DepositoryFinancial Ins~itution's ability 
to repay deposits before maturity. NMSA 1978, § 6-10-34 (1987). . 

C.	 Bonding of Treasurer and Deputy Treasurer. The Treasurerand Deputy 

:If 
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• 
Treasurershall be bonded as required by NMSA 1978, §§ 4-44-35 (1967), '~-10-38 (1967), 
6-10-39(1953), and 10-1-13 (1967). 

D.	 Reservation ofRights and Duties. Nothing herein shall restJiict the BCe or 

. , ~-~ 
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I·.....•... 
I.Treasurer from the lawful exercise of other rights and duties conferred by l~w. 'J. 
t~ 

E. Use of Brokers and Financial Advisors. Given the increased costs associated,'" Q..J 
with brokerage and financial advisory services, brokers and financial advis{>rs will only be' ,: . . ?::\. 
utilized if the rate ofretum, net of the broker's or financial advisor's commissionsand oth(t", 

..~ 
r··'·"1 ' 

costs, exceeds the rate of return on other available investments. Furtherm1'e, the Treasurer ' 
may only contract with brokers or financial advisors if the contract would ualify for the ' 
exemption from competitive sealed proposals set forth in NMSA 1978, § 1 -1-129(A)(2) 
(1991). . . 

I 

F. Prudent Investor Standard. Investments made pursuant to this Policy shall be 
governed by the prudent investor rule set forth in the Uniform Prudent Inv~stQr Act, NMSA 
1978, § 45-7-601 to § 45-7-612 (1995). ! 

i 
G. Conflict of Interest; Bribery Statutes. BCC members, the Tteasurer, members 

of the Investment Committee, and brokers shall disclose all financial interests that (i) will be 
impacted by the County's investment activities, (ii) conflict with the proper execution ofthis 
Policy or the County's investment program, or (iii) otherwise affect or impair their ability to 
make impartial investment decisions regarding County funds. In addition,J3CC members, 
the Treasurer, and members of the Investment Committee shall otherwise' comply with Santa 
Fe County Ordinance No. 2004-3, as amended. I 

, I 

•
 
H. Notice of Bribery Statutes. State law makes it a felony to o~er, pay, or
 

receive a bribe in conjunction with the depositing or investing of County fqnds. See, e,g..
 
NMSA 1978, §§ 6-10-40 (1987) and 6-10-53 (1941).
 i 

I 

I. Previous Inves ent Policies Re aled' Annual Review of .s P .c , This 
Policy supersedes any and all previously adopted investment policies, incl ding$anta Fe ' 
County Resolution No. 1999-67, which are hereby repealed. This policy s all be reviewed 
on an annual basis. 

J. Previous Resolutions Establishin Investment Committ s This 
Policy supersedes any and all previously adopted resolutions establishing y inv~t 

committee, including Santa Fe County Resolution No. 1999-142 and Resol~tion No.2004
107, which resolutions are hereby repealed and which committees are here~y abolished.. ': 

THIS SPACE INTENTIONALLY LEFT BLANK 
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K. Status ofCountv's Fiscal Agent Unaffected. Nothing in this Policy shall 
precludethe County from selectinga DepositoryFinancial.Institution to ac~ as the CoUnty's 
fiscal agent. The Treasurer, however, shall not deposit County funds in nop-checkin.g. 
interest-bearing accounts with the fiscal agent, except to the extent of the filscaLagent's 
Equitable Distributionunder Section VIII of this Policy. 

PASSED, APPROVED, AND ADOPTEDTHIS aft, day of June 2007. 

BOARDOF COUNTY COMMISSIONERS 

• APPROVED AS TO FORM: 

QmL A:1i,w 1r
S ephen c'Uff;;ss 
County Attorney 

c:::.a:.."", • ' 

"'.... 
t·..) 
Ci", 

...... 

t>~) 
o 

. 10 
'~~l 

-'~'; 

BCC RESOLUTIONS 
PAGES: 19 

Was Filed f'er

2007 at 18:02 

1489323 

nd And Seal Of Office 
Valerie Espinoza 

Clerk, Santa Fe, NM 

ICOUNTY OF SANTA FE 
ISTATE OF NEW MEXICO ss 

:1 Hereby Certify That This Instrument 
~ecord On The 26TH Day Of June, A.D .• 
And Was Duly Recorded as Instrum 
bf TJCccor~s Of Santa Fe 
I t 
I • ~ 

I ;\./1
Deputy L _ 
I 

I. 

I 
I 

I 

•� 


