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SANTA FE COUNTY e co
FISCAL YEAR 2010 BUDGET o o

DEFINITION OF FUND BALANCE

Beginning of the Fiscal Year fund balances incorporate actual cash less the obligations
against that cash. A beginning fund balance as of 7/1/2009 in this recap is the cash
balance of the fund, plus receivables, less payables and encumbrances. An
encumbrance is a legal obligation made on a fund at the time a purchase order is
placed.

As seen in the recap, a fiscal year-end fund balance as of 6/30/2010 equals the
beginning balance plus budgeted revenues and cash transfers into the fund, less
budgeted expenses and cash transfers to other funds. The fiscal year-end fund balance
of all funds as of 6/30/2010 is $110.9 million versus the beginning-of-fiscal year balance
of $164.7 million. This is due mainly to the budgeted expenditure of proceeds for
multiple bond issues; and the use of General Fund cash to fund various one-time
expenditures (e.g. water rights). The General Fund continues to be in a strong cash
position going into Fiscal Year 2010 which contributes to its favorable bond rating (Aa2
as of the last bond issue) and allows for a buffer of budgetary security during these
recessionary times.

Details of the Sources and Uses for each fund in the budget can be found in Section IV -
Fund Level Summaries.
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